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INDEPENDENT AUDITOR’S REPORT

To,
The Members of Seam Industries Limited,
Butibori, Nagpur.

1. Report on the financial Statements

We have audited the financial statements Seam Industries Limited (“the Company”),

-which comprise the Balance Sheet as at 31st March, 2016, the Statement of Profit and

Loss,the Cash Flow Statement for the year then ended and a summary of the
__significant accounting policies and other explanatory information —

2. Management’s Responsibility for the Financial Statements _ E—

The Company’s Board of Directors is responsible for the matters stated in Section
—_  —134(5)-of -the—Companies—Act; 2013("the—Act*)ywith respect tothe preparation and
B presentation of these financial statements that give a true and fair view of the
@ financial position, financial performance and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to
fraud or error.

3. Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give a true and fair view in ordeWn
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audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on these financial statements.

4. Opinion

In our opinion and to the best of our information and according to the explanations
___________given to us, the aforesaid financial statements-give-the—information—required—by-the ———
Act in the manner so requnred and glve a true and fair view in conformltv with the
accounting | : oo Ik} ne Stale. ol alLalkS—0
company as a 2016 and its prof'ts and its cash flows for the perlod
ended on that date.

5. Report on Other Legal and Regulatory Matters

As required by the Companies (Auditors Report) Order 2016 (“the Order”) issued by
the Central Government of India in terms of sub- section (11) of section 143 of the
Companies Act, 2013, we give in the Annexure ‘A’, a statement on the matters
specified in paragraph 3 and 4 of the Order, to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations, which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on 31st
March, 2016 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2016 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate report in “"Annexure B”; and
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(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - refer note 1 (III) (1)

ii. The Company did not have any long-term contracts for which there were
any material foreseeable losses.

— ii—TFhere-has-been—no-delay-in-transferring-amounts;required-to-be-transferred;,———

to the Investor Education and Protection Fund by the Company.

Cnnsoe—

HAY UPADHYE
Partner
Membership No. 049354
For & on behalf of
K.K.MANKESHWAR & CO.
Chartered Accountants
FRN: 106009W

Nagpur, dated the,
25" May, 2016.
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ANNEXURE "A"” TO THE INDEPENDENT AUDITOR’S REPORT

The annexure referred to in our Independent Auditor's Report to the members of
Seam Industries Limited (“the Company”) on the financial statements for the year
ended 31% March 2016, we report that.

i. In respect of Fixed Assets:

d) The Cumpany has maintained propeér records showing tull particulars,
including quantitative details and situation of fixed assels.

b) The fixed assets were physically verified during the year by the

Management in_a_phased periodical-manner,—which—in—our—opirion—is——

reasonable, having regards to the size of the Company and the nature

of its assets, No material discrepancies were noticed on such physical

verification.

———¢)—The titledeedsof immovable properties of the company are held in the

name of the company.

ii. In respect on inventories:

a) The inventories were physically verified during the year by the
Management at reasonable intervals. In our opinion, the frequency of
verification is reasonable. There were no material discrepancies noticed on
verification between the physical stocks as compared to the book records.

[, The company has not granted any loan secured or unsecured to any
companies/firms covered in the register maintained under section 189 of
the Companies Act, 2013, accordingly clause (iii)(a) (iii)(b) and (iii)(c) are
not applicable to the company.

Iv. In our opinion and according to the information and explanations given to
us, the company has not given any loan, investment, guarantee or security
under the provisions of Section 185 and 186 of Companies Act, 2013.

V. The Company has not accepted any deposits from public within the
meaning of sections 73 to 76 or any other relevant provision of the
Companies Act and the rules framed there under, where applicable.
Therefore the said clause is not applicable to the company.

vi. We have broadly reviewed the books of accounts and records maintained by
the Company relating to the products of the company pursuant to the Rules
made by the Central Government for the maintenance of cost records under
sub section (1) of section 148 of the Companies Act, and we are of the
opinion that prima facie the prescribed accounts and records have been
made and maintained. We have, however, not made detailed examination
of the records with a view to determine whether they are accurate or
complete.
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vii.

In respect of statutory dues:

a) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, amounts
deducted/accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, sales tax, value
added tax, duty of customs, service tax, cess and other material
statutnry dues have heen regularly depnsited during the year hy the
company with thc appropriate authorities. As explained to us, the
company did not have any dues on account of emloyees’ state insurance
and duty of excise.

According to the information and explanations given to us, no
undisputed amounts payables in respect of the aforesaid dues were in
arrears as at 31™ March 2016 for a period more than six months from
the date of becoming payable except service tax of Rs. 3,77,313 and

viii.

Sales Tax of Rs, 37,52,600. e -

b) According to the information and explanations given to us, there are no
material dues of income tax, sales tax, wealth tax, custom duty, excise
duty, service tax and cess which have not been deposited with the
appropriate authorities on account of any dispute. However, according
to information and explanations given to us, the following dues of
income tox, sales tax, duty of excise, service tax and value added tax
have not been deposited by the company on account of disputes:

Statute Dues Rs.) which  the | dispute is
amount pending
relates

Name of the | Nature  of | Amount (in | Period  to | Forum where

Central Excise duty | 4,18,674 April 2012 | Assistant
Excise Act, | and penalty to March | Commissioner
1944 2013 of Central
Excise &
Customs

Central Excise duty | 3,93,657 April 2010 [ Assistant
Excise Act, | and penalty to March | Commissioner
1944 2012 of Central
Excise &
Customs

Total 8,12,331

The Company has not defaulted in repayment of loans or borrowings to a
financial institution, bank, government or dues to debenture holders as at
the Balance Sheet date.

The Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) and term loans during the
year. Accordingly, paragraph 3(ix) of the Order is not applicable.

According to the information and explanations given to us, no material
fraud by the company or on the company by its officers or employees has
been noticed or reported during the course of our audit.
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Xi. According to the information and explanations given to us ad based on our
examination of the records of the company, the company has paid/provided
for managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Act.

xii. In our opinion and according to the information and explanations given to
us, the Company is not a Nidhi company. Accordingly, paragraph 3(xii) of
the order is not applicable.

xiii. According to the information and explanations given to us based on our

examination of the records of the company, transactions with the related
parties_are_in_compliance with the Sections 177 and 188 of the Act-where

applicable and detuils of such transuctions have been dlaclosed In the
financial statements as required by the applicable accounting standards.

xiv. According to the information and explanations given to us and based on our
examination of the records of the company, the company has notmadeany
preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

XV. According to the information and explanations given to us and based on our
examination of the records of the company, the Company has not entered
inte nan=-garh trannactionn with dirnctnrs ar peranna eannerted with him
Accordingly, paragraph 3(xv) of the Qrder is not applicable.

XVi. The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 19341,

ABHAY UPADHYE

Partner

Membership No. 049354

For and on Behalf of

K. K. MANKESHWAR & CO.
Chartered Accountants

FRN: 106009W

Nagpur, dated the

25% May, 2016.
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Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (1) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of SEAM
Industries Limited (“the Company”) as of 31%* March 2016 in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

" Management’s Responsibility for Internal Financial Controls

———— The Company’s management is responsibtefor-establishing—and—maintaining—internal———
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential cornponents of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’'). These
responsibilities include the design, implementation and maintenance of adequate
@ internal financial controls that were operating effectively for ensuring the orderly and
‘ efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
(the “Guidance Note"”) and the Standards on Auditing, issued by ICAI and deemed to
be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financlal Controls and, buth Issued by Lhe Inslilule ul Chailered Accvunitails
of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process desighed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assels uf the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements
_In_accordance with generally accepled accounting princlples, and that receipts and

expenditures of the Company are being made only In accordance with authorisations

of management and directors of the company; and (3) provide reasonable assurance

regarding prevention or timely detection of unauthorised acquisition, use, or

disposition of the company's assets that could have a material effect on the financial
— ——statements:

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or pracedures may deterinrate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31%* March 2016, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

gHM’ UPADHYE

Partner

Membership No: 049354

For and on behalf of

K. K. MANKESHWAR & CO.
Chartered Accountants

FRN: - 106009W

Nagpur, dated the

25™ May, 2016.

cHARTERED |
v ACCOUNTANISICY

g)
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SEAM iINDUSTRIES LIMITED

Balance Sheet as at 31 March, 2016

( Figures in Rs.)

Particulars Note As at 31st March, As at 31st March,
No. 2016 2015 |
I. |EQUITY AND LIABILITIES
1|SHAREHOLDERS' FUNDS
(a) Share capital 2 553,00,000 553,00,000
(b) Reserves & suiplus 3 3550,51,37/8 3306,84,391
2/NON-CURRENT LIABILITIES
(&) Long-term borrowings 4 1098, 36,175 1014,59,063
(b) Deferred tax liability 5 111,40,349 105,26,161
(c) Other Long term liabilities ~ G 124,67,800 346,54,800
(d) Long-term provisions 7 36,17,550 29,08,895
“3|CURRENT LIABILITIES -
(a) Short-term borrowings 8 4298,07,393 3827,75,046
~(b) Trade payables 9 3366,54,528 3637,26,297
(c) Other Current Liabilities 10 759,72,504 895,97,102
{d) Short-term provisions 11 147,12 ,075 298,16,958
= TOTAL 14045,59,702 14014,48,713
I1I. |ASSETS
NON-CURRENT ASSETS
1| (a) Fixed assets 12
(i) Tangible assets 2B68,45,447 3165,71,001
(ii) Intangible assets 6,18,899 10,36,722
() Capltal work-In-progress - 9,19,753
(b) Non curran! inveslinm=ly 14 16, 00,000 16,00,000
(c) Long-term loans and advances 14 18,53,955 16,32,672
2|CURRENT ASSETS
(a) Inventaries 15 1107,71,261 1110,95,25
(b) Trade recaivables 16 5342,85,920 5102,19,897
(c) Cash and Bank balance 17 382,30,243 504,36,528
(d) Short-term loans and advances 18 975,68,968 1044,81,121
(e) Other Current Assets 19 27,84,976 34,55,763
Significant Accounting Policies & Notes 1
B TOTAL 14045,59,702 14014,48,713

The notes refered to above form an integral part of financial statements as per our report attached.

As per our Report attached

Do

Abhay Upadhye

Partner

Membership No. 049354
For and on behalf of

K. K. Mankeshwar & CO.
Chartered Accountants
FRN: - 106009W

Nagpur, dated the,
25th May, 2016

For & on behalf of Beard of Directors

Su
Director

tte

DIN : 00165822

@jan

Director
DIN : 06470763



SEAM INDUSTRIES LIMITED

Statement Of Profit & Loss for the year ended 31%* March, 2016

( Figures in Rs.)

For the year

For the year

Note |ended 31st March,|ended 31st March,
Particulars No. 2016 2015
I.|Gross Revenue from operations 20 15685,96,363 16583,60,588
IL.|Other income 21 55,08,276 82,82,631
IIL.|Total Revenue (I + II) 15741,04,639 16666,43,219
TV F o s
Coot of moterials consunied 22 12905,00, 500 L29Ba B/, 11Y
~[|(Increase)/ Decrease in Inventories 23 {450,14,071) (141,08,660)
Employee benefits expenses 24 548,51,787 739,20,831
Finance costs 25 820,26,064 927,077,912
Depreciation-and amortization expenses 12 355,23,787 487.35,794
Other expenses 26 1090,19,545 997,84,807
Total expenses 15349,87,621 15995,27,803
9 _V.|Profit before tax (III- IV) 391,17,018 671,15,416
VI.|Tax expense:
(1) Current tax / MAT 141,35,844 261,19,179
(2) Deferred tax 6,14,188 (12,60,094)
VIL.|Profit (Loss) for the year 243,66,986 422,56,332
VIIL.|Earnings per equity share:
(1) Basic 27 4.41 7.64
(2) Diluted 4.41 7.64

The notes refered to above form an integral part of financial statements as per our report attached.

As per our Réport attached

(uode

Abhay Upadhve
Partner ﬁ?’i—
Membership No. 049354 /f

For and on behalf of Ve

K. K. Mankeshwar & CO. "‘( CHARIERED ) p

Chartered Accountants
FRN: - 106009W

Nagpur, dated the,
25th May, 2016

For & on behalf of Board of Directors

Sun
Director

utte

DIN : 00165822

e

i //M‘I"ﬁar?rajan

Director
DIN : 06470763




SEAM INDUSTRIES LIMITED
Cash Flow Statement as on 315 March, 2016

( Figures in Rs.)

Sr. Particulars As at As at
No. 31st March, 2016 31st March, 2015
1 |Cash Flow from Operating activities
a) Profit fr i iviti I 391,17,018 671,15,416
and taxes’
Adjustments:
Depreciation and amortization 355,23,787 487,35,794
Interest and Finance costs 820,26,064 927,07,912
Interest Income (40,43,041) (34,55,764)
Renldl Income (40,000) =
Profit on Sale of Fixed Asset - (410,56,060)
(b) Working capital changes:
- (Increase)/Decrease in inventories (296,75,998)}— — (361,55,900)
- Decrease/(Increase) in trade receivables (240,66,023) (1436,44,126)
- Decrease/ (increase) in short-term loans and advances 62,82,521 (400,71,708)
- Increase/(Decrease)-in-other current-assets 47,13,828 30,85,478 "
- Increase/(Decrease) in trade payables (270,71,768) 1221,27,052
- Increase/ (Decrease) in other current liabilities (91,37,064) 512,68,445
= Increasef(Decrease) in provisions ) (264,14,745) 2,44,553
- Increase/(Repayment) of Short-term borrowings 470,32,347 48,04,854
- Proceeds from other long-term liabilities (221,87,000) (365,11,844)
- Decrease/ (Increase) in Fixed Deposits given as Margin Money 180,17,985 (35,14,555)
- Income Tax paid | (14,87,694) (5,75,247)
Total of (1) 885,90,216 1221,04,300
2 Cash Flow from Investing Activities
- Increass in Fizwd dusuly {56,0L,731) (4b1,43,349/)
- Decrease in Capital work in progress 9,19,753 "
- Proceeds from Sale of Fixed Assets qn,00,000
- Rental Income 10,000 -
Total of (2) (46,41,978) (171,43,397)
3 Cash Flow from Financing activities
- Increase/(Repayment) of long-term borrowings 38,89,528 (171,87,166)
- Interest and other finance costs (820,26,064) (927,07,912)
Total of (3) (781,36,537) (1098,95,078)
4 |Net (Decrease)/Increase in Cash and cash equivalents (1+2+3) 58,11,700 (49,34,175)
Add: Cash and cash equivalents at the beginning of the Year 11,87,821 61,21,996
5 Cash and cash equivalents at the end of the Year 69,99,521 11,87,821

JTES

. The above statement has been prepared following the Indirect Method.

. Cash and Cash Equivalents represent Cash and Bank Balances only.

NhwWNRE

classification.

As per our report attached

7k

il Nade
Abhay Upadhye
Partner
Membership No. 049354 .ot
For and on behalf of

K. K. Mankeshwar & CO.
Chartered Accountants
FRN: - 106009W

Magpur, dated the,
25th May, 2016

. Increase in Fixed Assets are stated exclusive of movements of Capital work in progress and Capital advances.
. Proceeds from long term and other borrowings are shown net of repayments.

. Figures for the previous year have been rearranged and regrouped wherever necessary to conform to Current year's

For & on behalf of Board of Directors

\
X,

irector
DIN : 00165822

( -M T Devarajan
Director

DIN : 06470763



SEAM INDUSTRIES LIMITED
Notes forming part of the financial statements

Note 2 - Share Capital

As at 31st March, 2015

2.1 - As at 31st March, 2016
s Number Amount Number Amount
Authorised
Equity Shares of Rs 10 each 100,00,000 100,000,000 100, 00,000 100,000,000
Issued
Cyully Shiaires ul R 10 edlli b, 20,000 553,00,000 55,30,000 553,00,000
Subscribed and Paid up
Equity Shares of Rs 10 each fully paid 55,30,000 553,00,000 55,30,000 553,00,000
Total 55,36,000 553,00,000 55,30,000 553,00,000
1.2  weconcillagion of number of shares outstanding at the beginning and at the end of reporting period
. As at 31 March, 2016 As at 31 March, 2015
e — Number Amount Number Amount
- |Atthe beginning of the period T 55,30,000 553,00,000 55,30,000 553,00,000
Add : Shares issued during the year - - -
At the end of reporting period 55,30,000 553,00,000 55,30,000 553,00,000

2.3 Terms of Equity Shares

a) The Equity shares has, face value of Rs 10/- per share.

b) Voting rights of Equity share Holders - As per the number of shares held ranking parri passu in all respects.
¢) Dividend Rights of Shares Holders - As per the number of shares held ranking paripassu in ali respects.

d) Rights of Shareholders at the time of dissolution - N.A.

2.4 Details of Shares in respect of cach class including more than 5% In the company held Ly its huldlny company or Iks ultimate holding
company including shares held by or by subsidiaries or associates of the holding company or the ultimate holding company in

aggregate:-

As at 31st March, 2016

As at 31st Maich, 2015

3.1

Name of Shareholder Mo. of Shares | % of Holding | Mo. of Shares %% of Holding
held held
Sunil Hitech Engineers Limited- Holding Co. 49,00,000 88.61 49,00,000 B88.61
Mr. Ratnakar M. Gutte -
Managing Director 4,00,000 7.23 4,00,000 7.23
Mr. Sunil R. Gutte- Director 1,79,970 3.25 1,79,970 3.25
MR. Vijay Gutte - Director 50,000 0.90 50,000 0.90
Totnl 8529970 (LR S AW, RTO 100.00
Note 3 - Reserves & surplus
Particul As at 31st As at 31st
L March, 2016 March, 2015
Amount Amount
a. Capital Reserves
Opening Balance 25,00,000 25,00,000
(+) Received during the year = =
Closing Balance 25,00,000 25,00,000
b. Securities Premium Account
Opening Balance 280,00,000 280,00,000
Add : Securities premium credited on Share issue N =
Closing Balance 280,00,000 280,00,000
c. General Reserves
1Balance as per Last Balance Sheet 150,00,000 150,00,000
Closing Balance 150,00,000 150,00,000
d. Surplus
Opening balance of Statement of Profit & Loss 2851,84,392 2431,08,657
(=) Carring Amount of Asset whose life exhausted * (1,81,598)
(+) Net Profitf(Net Loss) For the current year 243,66,986 422,56,332
Closing Balance 3095,51,378 2851,84,392
Total 3550,51,378 3306,84,392 |

3.2 The Capital reserve represents the Capital Subsidy from District Industry Centre, Nagpur. It was sanctioned in the Year 2008-09 for

Capital Expansion Purposes.




Note 4 - Long Term Borrowings

4.1

4.2

As at 31st As at 31st
Particulars
Amount Amount

Secured
Term Loan fiutn Banks 254,81,025 714,59,063
Unsecured borrowings _ o B o ) N ‘

Loan & Advances from related parties =~ — ~ 300,00,000 300,00,000

Inter Corporate Loans 543,55,100

Total — — | 1098;36;125 1014;59;063|

Details of Long Terms Loans from Bank availed by company are stated as under:

e ———— e ——
ong term loans under consortium from Oriental Bank of Commerce & Punjab National Bank Of India

4.3

4.4

4.5

are secured by way of:-

A—Al—Secured—Loans—have Personal Guarantees of

Following :

- Mr. Ratnakar M. Gutte Managing Director
- Mr. Sunil R. Gutte Director

- Mr. Vijay R. Gutte Director

B. Corporate Guarantee: -

Collaterally secured by way of corporate guarantee of M/s. Sunil Hi-Tech Engineers Ltd. (Holding Co.)
C. Second charge by way of hypothecation on all the

current assets of the borrower company for securing their

working capital facility.

Teiin Ludis Bank Include Long 1e¢m Vehicle Loans availed by company are stated as under:
From ICICI bank for purchase of Tata Bus, which is squared off during the year.

From Kotak Mahindra Bank for purchase of Two (2) Toyota Innova Cars.

From Uco Bank for purchase of Four (4) Residential Fiates.

From Axis Bank for purchase of One (1) Bus.

Naluie uf Securlty and Repayment Schedule of Secured Long Term for borrowings from Banks:

Nature of Security Year

Term Laans fram Ranks 101017 2047:18 2U148-1Y 2018-20

(i) Oriental Bank Of Commerce * 141,56,254 |

(i) Punjab National Bank . 50,00,000 50,00,000 37,50,000

(lil) Uco Bank - Corporate Housing Loan .
Flat No. C-102 2,79,226 3,18,399 3,63,064 4,13,997
Flat No. C-103 2,64,091 3,02,279 3,44,685 3,93,038
Flat No. C-203 2,84,903 3,01,487 3,43,782 3,92,008

. FlatNo. D-202 2,91,097 3,31,934 3,51,200 4,31,597
{iv) Axis - Bus | nan e 5,37,960 5,737,960 4,830
v) Kotak Mahindra * 4,61,856

1. First charge on assets created from the term Loan. Payable in 20 quarterly instalments of Rs.35 Lacs each commence from April
2012. Total Outstanding Loan - Rs.141.56 Lacs out of which Rs,141,2€ Lacs classified in Other Current 1iahilities as rirrent maturity of
Long Term debt.

2. First charge on assets created From the term Loan. Payable in 20 quarterly instalments of Rs.12.50 Lacs each commenced from
December 2013. Total Outstanding Loan - Rs.134.60 Lacs out of which Rs.36.04 Lacs classified in Other Current Liabilities as current
maturity of Long Term debt. i

3. Secured by way of hypothecation. Payable by EMI of Rs.2,60,352 in 120 Installments commenced from October 2014. Total
Outstanding Loan - Rs.161.85 Lacs out of which Rs.10.99 Lacs classified in Other Current Liabilities as current maturity of Long Term
deht

4. Secured by way of hypothecation of vehicle. Payable by EMI of Rs.44,830 in 35 Instaliments commenced from June 2016. Total
Outstanding Loan - Rs. 9.89 Lacs out of which Rs.4.45 Lacs classified in Other Current Liabilities as current maturity of Long Term debt.
5. 2 Innova Cars - Secured by way of hypothecation of vehicles. Payable by EMI of Rs.38,488 in 36 Installments commenced from
October 2013 (EACH). Total Outstanding Loan - Rs.3.75 Lacs out of which Rs.3.75 Lacs classified in Other Current Liabilities as current
maturity of Long Term debt

Loan 8 Advances from rclated porties is the amouiil payable W Sunll HI-Tech Engineers Limited (Holding




Note 5 -Deferred Tax Assets/Liability (Nct)

In terms of Accounling Standard 22 , the computation has been made to the extent there is a reasonable certainty that these will be
realised in future. The Deferred tax asset and liability as at 31st March, 2016 comprise of timing differences on account of:

Ac at 31et &= at 31st
Particulars . March, 2016 March, 2015
{a) Daferred Tax Asset:
|Expenditure Disallowed under the Income Tax Act 20,856,452
Disallowance under various sections of Income Tax Act,1961(Net) -
Total 20,856,452 =
(b) Deferred Tax Liability:
Higher depreciation claimed under tax laws 132,26,801 94,775,895
— |Expenditure allowed on Payment under the Income Tax Act - 10,50,266
Total — 132,26,801 | 105,26,161-
_|(c ) Net Deferred Tax Liability: 111,40,349 105,26,161
Closing Net Deferred Tax Liability/{Assets) = 111,40,349. =105,26,161.].
(d) Opening Deferred taxLiability/ (Asset) 105,26,161 117,86,255
Net Deferred Tax Charged-to-Statement-of Profit & Loss E— 6,14,188 (12,60,094)
@Note 6 - Other Long Term Liabilities
Particul As at 31st As at 31st
articulars March, 2016 March, 2015
Amount Amount
Due to Others 124,67,800 346,54,800
I Total 124,67,800 346,54,800
Note 7 - Long Tarm Provisions
. As at 31st As at 31st
LD March, 2016 March, 2015
Amount Amount
Provision for employee benefits-
Gratuity 17,18,906 19,04,441
Leave Encashment 18,98,644 10,04,454
Total 36,17,550 29,08,895
Note 8 - Short term borrowings
Particulars As at 31st As at 31st
Amount Amount
Short Term Borrowings
Secured
Loans from banks
Cash Credit from banks 4298,07,392 3827,75,046
Total 4298‘07‘392 3827‘75!046

8.2 Details of cash credit (secured) availed from bank and description of security and name of guarantors provided for such

foans.
(A) Qriental Bank of Commerce :

(i) The loan from Oriental Bank of Commerce is secured by way of hypothecation of Raw Materials, Stock in process, Finished Goods

and recelvables and other current assets of the company both current and future.

The Cash Credit limit of Oriental Bank of Commerce is 28 Crores.

A temporary overdraft of Rs 4 Crores hass been availed from Oriental Bank of Commerce.
(i) Security

Corporate Guarantee of Sunil Hitech Ltd.

Personal Guarantees of Ratnakar Gutte , Sudhamati Gutte, Sunil Gutte and Vijay Gutte

(B) Punjab National Bank :

(i) The loan from Punjab National Bank Is secured by way of hypothecation of Raw Materials, Stock in process, Finished Goods and

receivables and other current assets of the company both current and future.

The Cash Credit limit of Puniab National Bank is 10 Crores.

(i) Security

Corporate Guarantee of Sunil Hitech Ltd.

Personal Guarantees of Ratnakar Gutte , Sunil Gutte and Vijay Gutte




Note 9 -

Trade Payables

o~

IS

‘-—-/

9.1 As at 31st As at 31st
Particulars March, 2016 March, 2015
Amount Amount
Due to Micro, Small and Medium Enterprises 89,24,419 49,99,623
Due to Other 2691,36,747 2978,41,291
Due For Services 585,93,362 608,85,382
Total 65,54,528 37,226,297
8.2 (i) Princlpal amount due and remaining unpaid to any
supplier as at the end of the accounting year Lk SEER R
(ii)-Interest due-thereon-remaining-unpaid-to-any-supplier—
as at the end of the accounting year e Ll
(Ill) The amount of interest pald along wnth the amounts of - =
o (Iv) Theamount of Interest due and pavable for the year 4,38,115 8,00,390
(v) The amount of interest accrued and remaining unpaid 4,38,115 8,00,390
at the end of the accounting year = — ——-- —
(vi) Interest accrued and remaining unpaid 4,38,115 8,00,390
(vi) The amount of further interest due and payable even 4,38,115 8,00,390
In the succeeding vear, until such date when the interest
Note 10 - Other Current Liabilities
Particulars As ot 31st AS at 31st
Amount Amnunt
Current maturities of long term debt 196,680,720 241,68,254
Advance from Customer
= Froam Rdaled Parly - 49,991,769
= Pun Other 426,69,441 413,03,864
Statutory Dues 50,12,531 78,96,289
Linbilities for Expenses 86,09,811 112,37,426 |
Total ?w ﬁilz‘}‘igz
Note 11 - Short Term Provisions
- As at 31st As at 31st
[Particutars March, 2016 March, 2015
Amount Amount
(a) Provision for employee benefits-
Bonus 21,59,951 24,01,508
Leave Encashment 2,60,849 11,58,482
Gratuity 2,72,757 6,17,200
b) Provision for Income Tax 120,18,518 256,39,768
Total 147,12,075 298,16,958
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Note 12: FIXED ASSETS

Gross Block (at Cost ) | Net Block
Adjustments f
Al it Additions | Sale/Adjustm |  Total as sk As at During 7(b) to Tstzl as at Ason Az on
During The | entsduring Part Cof
Particulars 01,04,2005 | Year the year 31.03.2016 01.04.2015 the year _|d schedule 11/ 32.08.2046 31.03.2016 | 3s.oo2008 |
Leasehold Land 206,08, 35F - - 206,08, 350 B,34,608 16,598 = B 0,50 304 195,57, 149 197,73, 44
Residential Building 233,90,525 15,23,260 B 250,100,785 553,591 17.85.282 - - AT T36,64,512 826,534
Office Bullding 159,234,936 = - 134,03 23,60 440 £,32,934 & - 31,5374 157,40,561 165,72 495
Factory Shed & Building 15%5,17,BEE 5.19,753 ! LOEE AT, 518 534,07,675 100,44,222 - | . 734,51 557 1733,95,723 1325,20,152
Plant & Equipments - 1873,55,511 5.13,214 - LBET 68,725 531,772 180,61,039 . - 955,55 811 26,75,914 1058,23,735
Motor Vehicle 180,87, 358 15,21,727 - i 10588.625 IR3EATE - = 123,592,003 52,14, £L2E T
lAir Conditioner 234,406 91,178 . 3,15,66= 1,68, 247 50,173 . - 2,27 420 B8,244
Electrical Installation 136,50,354 133,504 - 137.,83,858 54,601,801 14,165,843 - = TE et §3,05,214 718,553
[Office Equipment 777,124 AR = TE45 A58 2140374 344,481 - | = =484 BE5 3,60, 636, 40
Furniture & Fixture 42,68,21 = = 260,218 2731812 468,957 - | - 1B TR 10,78,447 A
|Computers & Softwares I1,72,843 109,440 = 342,280 20,7224 45957 - | = SLIEAEL 1,564,102 100809
] - + E
angible Assets Total(A 4844,97,571 | GROA08 = - - %q _%_%
e
[ERP Software 32,00,000 - qm FEEENG] 4,17,823 | ] 1101 i
= ~ | daonpoa | SLERITE | 437,833 -
P Building e - T9,15,7537] -
Capital Work Tn Progress{C ) ST RES] = ERE ] a z =
YT [ Swdei733a | sy 008 | (93pys3) apsoj7uel| Jrvomsedy | Jssaszer
12.2 (i) Fixed assets are stated at cost of acquisition (Net of CENVAT & VAT), installation or construction including f costs till ¢

location and condition less accumulated depreciation thereon.

(1i) Depreciation is provided on Written Down Value Method in the manner and as per the prescribed usefulllife in the Schedule II of the Companies Act, ;I.ﬂl‘.l. |




Note 13: Non Current Investments

Tatal

As at 31st As at 33st
Mk March, 2016 | March, 2015
Amount _ Amourt
Other Investments
I 16,00,000 16,020,000 |
Total 16,00,000 16,0C,000 |
Details of Other Investments B
Sr. No. |[Name of the Body Corporate Subsidiary / Quoted / Fartly Paid / mf{ (%) I Amount (Rs.) Whether If Answer
Associate / Unquotad Fully paid | stated at Cost | to Column
v/ Controlled LGOI | | Yes /No  k(12)Is 'No'
|
I FTTT =8
[F7) 3 (L1 151 IT7] [E3) [{ 1] =TT i1l [FFT] [TET
|Conirofies S ETT E000 | Umustad | e redun e ETpR| GOm0 TR00,000 T — :
—_§AI0,005 | 9600000



Note 14 - Long term loans and advances

As at As at
Particulars 31st March, 31st March,
Amount Amount
Other loans & advances, unsecured, considered good
Capital Advances 18,53,995 16,32,672
Total 18,53,995 16,32,672 |
Note 15 - Inventories
ar — — — —As-at —Asat—— |
Particulars Jlel Flaiuly, Si5¢ march,
2016 2015
“Amount: Amount
Raw Materials 1728,74,008 1873,71,563
Stack In Process 2490,51,192 1740,79,986
Finished Goods - 299,57,136
Stores and spares 188,46,055 196,86,571
Total 4407,71,255 4110,95,256 |

Raw Material, Stores & Spare parts, etc., are valued at cost. Finished goods and Stock In Process are valued at cost or net realizable

value which ever is lower.

Note 16 - Trade Receivables

As at As at
Particulars 31st March, 31st Margh,
201%
Amount Amount
Trade Receivables
Outstanding for a period exceeding six months
from tha date they are due for payment
(a) Secured, considered good
(b) Unsecured, considered good. 980,62,509 1428,61,570
(¢) Doubtful - =
980,62,509 1428,61,570
Provision for doubtful debts = =
Sub-total (a) 980,62,509 1428,61,570
Other Receivables
(a) Secured, considered good
(b) Unsecured, considered good 3880,97,632 2982,69,530
(c) Doubtful - =
3880,97,632 2982,69,530
Provision for doubtful debts = =
Sub-total (b) 3880,97,632 2982,69,530
Debts Due by Companies in which Director is a Partner or Director or Member
(a) Secured, considered good
(b) Unsecured, considered good, 481,25,779 690,88,797
(¢) Doubtful - =
Provision for doubtful debts - =
Sub-total (c) 481,25,779 690,88,797
Total (a+b+c) 5342,85,920 5102,19,897 |
Note 17 - Cash & Bank Balance
As at As at
Particulars 31st March, 31st March,
2015
Amount Amount
h Eduiv. :
On current accounts 57,78,123 5,50,545
Cash on hand 12,21,398 6,37,277
69,99,521 11,87,821
Fixed Deposits (Given as Margin Money) 312,30,722 492,48,707
Total 382,30,243 504,36,528




Note 18 - Short term loans and advances

As at As at
Particulars 31st March, 31st March,
2015
Amount Amount
Other loans & advances, unsecured, considered good
Employee advances 14,83,355 5,97,838
Balance with statutory authorities 747,76,044 837,42,779
- Income-Tax-Receivable-(AY-2045-16} — —  ___ __  __ __ _ ___ | - 6,29,632

Prepaid expenses 5,50,537 5,28,884

Advances to Suppliers 141,27,691 135,02,527

Short term security deposit 66,31,341 54,79,461

Total = — 1 ———975;68,/966 | —1044,81,121 |
MNote 19- Other Current Assets — — - —— — —
lp As at As at
articulars— 31stMarch, | 3istMarch, |
2015
Amount Amount
Interest Accrued On Fixed Deposits 27,84,976 34,55,764
Total ITIMEBTG 345555764 |
Note 20 - Revenue from Operations
For the year For the year
Particulars ended 31st ended 31st
|__March. 2016
Amaunt Amount
{a) Sale of Producls

Btructurac, Beller parte and Cnmpanents 15853,06,874 16508,36,599

(b} Other Operating revenue

Job Work Receipts 4,35,450 204,236,021
Gross revenus from operations 15857,42,324 16792,73,019
Less:

(c ) Excise duty 171,45,961 209,12,431
Net revenue from operations (a)+(b)-( c) 15685,96,363 16583,60, 588
Note 21 - Other Income

For the year For the year

particulars wnded 31st anrind 316t

__March. 2016 |
Amount Amount

Sale of Scrap 14,25,235 7,70,125
Interest from Fixed Deposits 40,43,041 34,55,764
Profit on Sale of Asset 40,56,060
Miscellaneous Income 682

Rental Income 40,000 =
Total 55108,2r76 82,82,631

7
fro)
O

L]



22.1

22.2

22.3

Nate 22 - Cast of materials cansimed

less : Purchase return

For the year For the year
Particulars ended 31st ended 31st
Amount Amount
(d) Upening Stock oF IHVERtOrY Mataral 2070,58,134 1850,10,894
Add : Purchases 12832,42,437

13205,34,359

Sub-Total{a) 14903,00,571 15055,45,253
Less : Closing stock of inventory 1917,20,063 2070,58,134
{b) Cost of material consumed 12985,80,508 12984,87,119
Details of various raw materials
“For the year Forthe year
Particulars ended 31st ended 31st
|__March. 2015
Amount Amount
Breakup of raw material consumed
Fiping & Pressure Parts 3787,22,299 3827,82,401
Stores & Spares(Consumables & Non Consumables) 127,66,616 135,57,016
Structures 9070,91,592 9021, 47,702
12965,680,507 12984,87,119

Value of Imported and Indigenous goods:-

Closing Stock :

Sub-total (b)

For the year For the year
Particulars ended 31st ended 31st
. . tarch #0016 | Macch F015 |
(a) Raw Material
Indigenous 12858,13,891 12849,30,103
Imported - -
(b) Components & Spare Parte
Indigenous 127,66,616 135,57,016
Imported - -
Note 23 - Changes in inventories in case of Stock in Process
; For the year For the year
Particulars ended 31st ended 31st
Amount Amount
Opening Stock :
299,57,136 226,67,991
1740,79,986 1672,60,471
Sub-total (a) 2040,37,121 1899,28,462

2490,51,192

299,57,136
1740,79,986

2490,51,192

2040,37,122 |

Net (Increase)/ Decrease in Stocks (a-b)

(450! 14,071 !

! 141,08,660 !
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Note 26 - Other expenses

For the year For the year
Particulars endad 31st ended 31st
March, 2016 March, 2015
Crane Hire charges 71,62,056 50,43,318
Water Charges - 9,30,064 14,45,943
Power & Fuad B7,46,747 £89,87,554
Repalrs and Maintenance - Plant & Machinery 4,37,066 507,670
Testing & Inspection charges 5,596,353 1B,24,516
Job work charges 433,28,436 357,84,217
Factory expenses 11,53,848 23,40,552
Increase/{Decrease) in Excise Duty Provision (1% R5,374) 15,685,037
Facking & torwarding expenses 400 1,64, 488
_Hire Charges— = 21,50,000 -
Adminstrative Expenses
Insurance Charges 11,15,593 595,533
. Rates and Taxes, excluding taxes on Income. 1,45,956 1,770,807 |
" Office & Other Expenses 66,18,727 26,68,933
Travelling and Conveyance 31,73,211 40,07,292
Repairs and Maintenance - Buildings 14,67,449 2,48,195
~—Repairs and Maintenance - Others o 31,60,479 35,97,308
Security Expenses 35,456,832 34,70,322
Rent 22,23,344 34,22,483
Advertisement Charges 51,000 70,000
Legal and Professicnal Charges (* Refer note 26.1) G60,46,028 36,59,196
Business Promotion 4,777,413 6,59,651
Late Delivery Charges \ 1,70,549 61,869
Interest On MSME 4,38,115 8,000,390
i stribution Expenses
Transpertation Expenses 173,05,205 186,568,615
Total 1090,19,545 557,684,807 |

26.1 Legal and Professional Charges include :-
For the year For the year
Payment to Auditors ended 31st ended 31st
For Statutory Audit 3,15,000 3,00,000
For Tan Audit 50,000 50,000
Far Cost Audit 45,000
Total 3,65,000 3,95,000
Note 27 - Earnings Per Share
| For the year For the year
Profit Computation for EPS ended 31st ended 31st
@) [Met Profit after tax attributable to equity Shareholders 243,66,986 422,56,332
(b} |Weighted Number of shares for Basic Earnings per share 55,30,000 55,300,000
{c) |Weighted Number of shares for Diluted Earnings per shara 55,30,000 55,30,000
| {3}/ {b) |Basic earnings per sharg 4.41 7.64
(a)/ {c) |Diluted earnings per shara 4.41 7.64
{d} [Mominal value per equity share 10 10
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