DIRECTORS’ REPORT

To,

The Members,
SEAM Industries Limited

Your Directors have pleasure in presenting the 10" Annual Report together with the audited financial
statements of the Company for the year ended March 31, 2015.

Financial Result

The Financial Performance of the Company for the financial year ended on 31% March, 2015 is
summarized below:

Rs.inlacs
Particulars 2014-15 2013-14
Net Sales/Revenue 16583.61 16289.96
Other Income 82.83 70.64
Tota Income 16666.44 16360.60
Total Expenses 15995.28 15742.45
Profit Before Tax 671.16 618.14
Tax 24859085 242.10
Changein Estimate of Depreciation - (12.17)
Profit After Tax 422.56 388.22
Surplus transferred to Balance Sheet 422.56 388.22

Operational Review

Y our Company has registered the turnover of Rs. 16,583.61 lacs for the financia year 2014-15 as against
Rs.16289.96 lacs in the previous year, thereby registered increase of 1.8 % over the last year’s turnover.
Profit before tax for the financial year ended on 31% March, 2015 is Rs 671.16 lacs, whereas it was Rs.
618.14 lacs for the financial year ended on 31% March, 2014, thereby registered increase of 8.58% over
the last year’s figure.

Profit after tax is Rs. 422.56 lacs for the financial year 2014-15 and for the financial year 2013-14, it was
388.22 lacs thereby profit after tax registered a growth of 8.85% over last year’s performance.

Future Prospects

Your Company ‘SEAM Industries Limited’, a Subsidiary of ‘Sunil Hitech Engineers Limited” a leading
Infrastructure Project Executor of India mainly deals in Power, Civil and Road / Highway Projects. Y our
Company deals with “Structural & Technical Fabrication” and Erection, and manufactures various
products required in the execution of Power and Infrastructure Projects. It manufactures and supplies
technological structures, Pressure parts, Boiler parts, Piping and fittings, Tanks and Vessels and
miscellaneous components

for thermal power projects, for Sugar Projects — tubes, jackets and piping’s, for Petroleum Projects —
columns, condensers and miscellaneous vessdls.



Infrastructure sector of Indiais growing at higher rate and expecting heavy investment which shall aid
company to secure more ordersin future time.

Dividend

In order to conserve resources for future plans, the Board of Directors has not recommended any dividend
for the financial year ended on 31% March, 2015.

Public Deposits

During the year ended 31st March, 2015, your Company has not accepted any deposits from the public.
There is no deposit remained unpaid/unclaimed at the end of the financid year.

Particulars of L oans, Guarantees or | nvestments

Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of the
Companies Act, 2013 are given in the notes to the Financial Statements.

Audit Committee

The Audit Committee of the Company met four times during the financial year 2014-15 to review the
financial statements of accounts, internal controls & audit systems, scope of audit in details. Mr. Parag
Sakalikar who is a Non- executive director is the Chairman of the Audit Committee and Mr. Sunil R.
Gutte and Mr. Vijay R. Gutte are the members of the Committee.

Auditors

Your are Directors recommend the appointment of M/s K. K. Mankeshwar & Co., Chartered
Accountants, (having ICAl Firm Reg. No. 106009W) for a period of five years from conclusion of this
Annual General Meeting until the conclusion of 15" annual general meeting subject to ratification by
members at every Annual General Meeting. The Company has recelved letter from them that their
appointment, if made shall in terms of Section 141 of the Companies Act, 2013.

Appointment of Cost Auditor

Your Directors have reappointed M/s Ujwal P. Loya & Co. Cost Auditors (having FRN 101399) as the
Cost Auditor of the Company for the financia year 2015-16 to conduct audit of cost records and to fulfill
all other compliances as may be required under the provisions of the Companies Act, 2013 and under all
other applicable rules, regulations or guidelinesissued hereunder.

Directors Responsibility Statement

Pursuant to Section 134(5) of the Companies Act, 2013, Directors of your Company hereby state and
confirm that:

a) In the preparation of Annual Accounts of the Company, the applicable Accounting Standards
have been followed along with proper explanation to material departures,

b) They have sdected such Accounting Policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give atrue & fair view of the
state of affairs of the Company at the end of the financia year 2014-15 and of the Profit of the
Company for that period.



¢)  They have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities.

d)  They have prepared the annual accounts of the Company on a going concern basis.

€)  They have laid down internal financia controls in the company that are adequate and were
operating effectively.

f) They have devised proper systems to ensure compliance with the provisions of all applicable
laws and these were adequate and operating efficiently.

Directors

Mr. Ratnakar M. Gutte and Mr. Vijay R. Gutte, Executive Directors of the Company are liable to retire by
rotation at the forthcoming Annual General Meeting and being eligible, offers themselves for their
reappointment. The Board of Directors recommends their reappointment subject to the approval of
shareholders at the ensuing annual general meeting of the company.

Independent Directors

The Independent Director has given declarations that he meets the criteria of independence as laid down
under Section 149(6) of the Companies Act, 2013 and Clause 49 of the Listing Agreement.

Training of Independent Directors

Whenever new Non-executive and Independent Directors are inducted in the Board they are introduced to
our Company’ culture through appropriate orientation session and they are also introduced to our
organization structure, our business, constitution, board procedures, our major risks and management
strategy. They are provided with Company brochures, annual reports, company booklets, etc.

Company’s Policy on Directors Appointment and Remuneration
Appointment of Directors
Appointment Policy

a. The Nomination and Remuneration Committee (Committee) shall identify and ascertain the integrity,
qualification, expertise and experience of the person for appointment as Director.

b. A person should possess adequate qualification, expertise and experience for the position he /she is
considered for appointment. The Committee has authority to decide whether qualification, expertise
and experience possessed by a person is sufficient /satisfactory for the position.

c. The Company shall not appoint or continue the employment of any person as Whole-time Director
who has attained the age of seventy years. Provided that the term of the person holding this position
may be extended beyond the age of seventy years with the approval of shareholders by passing a
specia resolution.

Directors’ Remuneration



Remuneration policy

1. Remuneration to Managing/Whole-time / Executive / Managing Director, KMP and Senior
M anagement Personndl:

a. The Remuneration/ Commission etc. to be paid to Managing Director / Whole-time Directors, etc.

shall be governed as per provisions of the Companies Act, 2013 and rules made there under or
any other enactment for the time being in force and the approvals obtained from the Members of
the Company.

The Nomination and Remuneration Committee shall make such recommendations to the Board of
Directors, as it may consider appropriate with regard to remuneration to Managing Director /
Whole-time Directors.

2. Remuneration to Non- Executive/ Independent Director:

a The Non-Executive / Independent Directors may receive sitting fees and such other remuneration

C.

d.

as permissible under the provisions of Companies Act, 2013. The amount of sitting fees shall be

such as may be recommended by the Nomination and Remuneration Committee and approved by

the Board of Directors.

All the remuneration of the Non- Executive / Independent Directors (excluding remuneration for

attending meetings as prescribed under Section 197 (5) of the Companies Act, 2013) shall be

subject to ceiling/ limits as provided under Companies Act, 2013 and rules made there under or

any other enactment for the time being in force. The amount of such remuneration shall be such

as may be recommended by the Nomination and Remuneration Committee and approved by the

Board of Directors or shareholders, as the case may be.

An Independent Director shall not be eligible to get Stock Options and also shall not be eligible to

participatein  any share based payment schemes of the Company.

Any remuneration paid to Non- Executive / Independent Directors for services rendered which

are of professiona in nature shall not be considered as part of the remuneration for the purposes

of clause (b) above if the following conditions are satisfied:

i. The Services arerendered by such Director in his capacity as the professional; and

ii. In the opinion of the Committee, the director possesses the requisite quaification for the
practice of that profession.

3. Remuneration to Key Managerial Personnel and Senior M anagement:

a. The remuneration to Key Managerial Personnel and Senior Management shall consist of fixed

b.

C.

pay and may include incentive pay, in compliance with the provisions of the Companies Act,
2013 and in accordance with the Company’s Policy.

The Fixed pay shall include monthly remuneration, employer’s contribution to Provident Fund,
contribution to pension fund, pension schemes, etc. as decided from to time.

The Incentive pay shall be decided based on the balance between performance of the Company
and performance of the Key Managerial Personnel and Senior Management, to be decided
annually or at such intervals as may be considered appropriate.

Number of Board M eetings held

The Board of Directors duly met 6 times during the financial year from 1% April, 2014 to 31 March,

2015.

The dates on which the meetings were held are as follows:



13" May, 2014, 18" July, 2014, 9" September, 2014, 7" October, 2014, 17" November, 2014 and 13"
February, 2015.

Formal Annual Evaluation

Pursuant to the provisions of the Companies Act, 2013, the Board has carried out the Annual Performance
Evaluation of its own performance, the Directors individually as well as the evaluation of the working of
its Committees. The evaluation was done on parameters such attendance at board meetings and genera
meetings, level of active participation in the board deliberations, contribution and independence of
judgment thereby safeguarding the interest of the Company. The board aso carried out annua
performance evaluation of the working of its Audit and Nomination and Remuneration committee. The
Directors expressed their satisfaction with the evaluation process.

Vigil Mechanism

In pursuance to provisions of Section 177(9) & (10) of the Companies Act, 2013, a Vigil Mechanism for
directors and empl oyees to report genuine concerns has been established.

The Policy on Vigil Mechanism has been uploaded on the website of the Company at
www.seamlimited.com.

Development and I mplementation of a Risk Management policy

The Company had laid down the procedures to inform Board Members about the risk assessment and
minimization procedures. Accordingly, the Company periodicaly submits the Risk Management Review
Report to the Board for the review and suggestions.

The Board being responsible for framing, implementing and monitoring the risk management plan for the
company has laid down the framework for risk assessment and mitigation procedures. It has set out
detailed framework to deal with key areas of risks encompassing raw materia risk, product price risk,
regulatory risk, finance risk and risk specific to the company. It has put in place adequate system to keep
its key operating team aware and beware of the likely risk factors. Internal control systems and internal
audit checks help the company continuously monitor emerging risks and take timely corrective action.

Related Party Transactions

The company’s related party transactions are entered with its group companies and firms. The related
party transactions are entered into based on considerations of various business exigencies, such as
synergy in operations, sectoral specialization and the Company’s long-term strategy for sectoral
investments, optimization of market share, profitability, legal requirements, liquidity and capital resources
of group companies. All related party transactions are negotiated on an arms-length basis, and are
intended to further the Company’s interests.

Extract of theannual return as provided under sub-section (3) of Section 92

The Extract of the annual return as provided under sub-section (3) of section 92 of the Companies Act,
2013 is annexed herewith as Annexure-A.

Conservation of Energy, Technology Absor ption, Foreign Exchange Ear nings and Outgo



Conservation of Energy, Technology Absorption, Foreign Exchange Earnings and Outgo Information in
accordance with the provisions of Section 134 (3) (m) of the Companies Act, 2013 read with the
Companies (Accounts) Rules, 2014 are set out bel ow;

a) Conservation of Energy:

Your Company is continuously taking initiatives to ensure the optimum utilization of energy available in
day to day operations not only in offices but also at different sites of execution of various projects. Y our
Company uses energy efficient lighting devices, light fittings to save energy, capacitor bank / devices to
maintain power factor and plant & equipment which are environment and power efficient.

b) Technology Absor ption:
Y our Company is doing business by its own means, by utilizing all its available resources in best possible
way. It has not initiated any Research & Development Activity so far.

¢) Foreign Exchange Earnings and Outgo
Thereis no foreign exchange.

Acknowledgement

The Directors of your Company express their gratitude for the valuable support extended by
Shareholders, Customers, Bankers and Vendors. Y our Directors place on record their appreciation for the
valuabl e contribution made by the employees at all levels towards the devel opment of the Company. With
the whole hearted support of Employees, Bankers and our valuable customers, your company will reach
the new heights of success and growth.

On behaf of the Board
For SEAM IndustriesLimited

Date: May13, 2014 M.T. Devrajan Sunil Ratnakar Gutte
Place: Butibori,Nagpur Director Director



Annexure-D

Form No. MGT-9
EXTRACT OF ANNUAL RETURN
ason the financia year ended on 31st March, 2015
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

I. REGISTRATION AND OTHER DETAILS:

i) CIN:- U28120MH2005PL C153364

ii) Registration Date: - 17" May, 2005

1ii)Name of the Company: - Seam Industries Limited

iv) Category / Sub-Category of the Company:- Public Limited Company

v) Address of the Registered office and contact details:- 602, 6" Floor, Trade Center, BandraKurla
Complex, Bandra (East), Mumbai-440051.

vi) Whether listed company Yes/ No: No

vii) Name, Address and Contact details of Registrar and Transfer Agent

Bigshare Services Private Limited,

E-2/3, AnsaIndustria Estate, Sakivihar Road, Saki Naka, Andheri (E), Mumbai - 400 072 Tel.: 022-

40430200 Email: info@bigshareonline.com

1. PRINCIPAL BUSINESSACTIVITIES OF THE COMPANY
All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

Sl. | Name and Description
No. | of main products/ services

NIC Code of
the Product/ service

% to total turnover of
the company

1 Manufacture of Structural Metal Products

2511

99.50

1. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sl. | Name and address of CIN/GLN Holding/ | % of Applicabl
No. | The Company Subsidiary/ | shares e
Associate | held Section
1 Sunil Hitech Engineers | L28920MH1998PL C115155 Holding 88.61 2(46)
Limited

IV. SHARE HOLDING PATTERN (EQUITY SHARE CAPITAL BREAKUP ASPERCENTAGE
OF TOTAL EQUITY)
i) Category-wise Share Holding

(Slha;regﬁ(r)?/dc;fr No. of Sharesheld ;I eatrhe beginning of the No. of Shares held at the end of the year ChZ(r)l ”
% of % of during
Demat | Physical | Tota Total Demat | Physical | Tota Total the
Shares Shares year
A. Promoters
(1) Indian




(@) Individual/ HUF

629970

20

629990

11.3922

629970

20

629990

11.3922

(b) Central Govt.

(c) State Gowt. ()

(d) Bodies Corp.

4900000

4900000

88.6076

4900000

4900000

88.6076

(e) Banks/ FI

(f) Any Other....

Sub-total
(A) (2):-

5529970

20

5529990

99.9998

5529970

20

5529990

99.9998

(2) Foreign

a) NRIs - Individuals

b) Other — Individuals

¢) Bodies Corp.

d) Banks/ Fli

e) Any Other....

Sub-total (A) (2):-

Total shareholding of
Promoter

(A) = (A)D)+(A)2)

B. Public
Shareholding

1. Institutions

a) Mutual Funds

b) Banks/ FI

c¢) Central Govt.

d) State Govt.(s)

€) Venture Capital
Funds

f) Insurance
Companies

g) Flls

h) Foreign Venture
Capital Funds

i) Others (specify)

Sub-total (B)(1):-




2. Non-Institutions

a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

i) Individual
shareholders holding
nominal share capital
upto Rs. 1 lakh

10

10

0.0002

10

10

0.0002

ii) Individual
shareholders holding
nominal share capital
in excess of Rs 1 lakh

c) Others

i) Trusts

ii) Clearing Member

iii) Directors/Relatives

iii) NRI

Sub-total (B)(2):-

10

10

0.0002

10

10

0.0002

Total Public
Shareholding

(B)=(B)(1)+ (B)(2)

10

10

0.0002

10

10

0.0002

C. Shareshed by
Custodian for GDRs
& ADRs

Grand Total
(A+B+C)

5529970

30

5530000

100.0000

5529970

30

5530000

100.0000

(i) Shareholding of Promoters

Sharehoder’s
Name

Shareholding at the
beginning of the year

Share holding at the end of the

year

No. of
Shares

% of totd
Shares of
the
company

% of
Shares
Pledged
/encumb
ered to
tota
shares

No. of
Shares

% of
tota
Shares
of the
compa
ny

% of
Shares
Pledged
/encumbe
red to
total
shares

% changein
share holding
during the year

1 | Engineers
Limited

Sunil Hitech

4900000

88.6076

4900000

88.607
6

Ratnakar

Manikrao Gutte

400000

7.2333

400000

7.2333

Gutte

Sunil Ratnakar

179970

3.2544

179970

3.2544

Gutte

Vijay Ratnakar

50000

0.9041

50000

0.9041




Sudhamati
5 | e e 10|  0.0002 ; 10| 0.0002 ;
g | Swali Ratnakar 10|  0.0002 ; 10| 0.0002 ;
Gutte
99.999
Total 5520990 | 99.9998 .| 5529990 o -

(iii) Change in Promoters’

Shareholding (please specify, if thereisno change)

Shareholding at the Cumulative
beginning of the Shareholding during
; o o e yes
No. Name % of total Date shareholdin Reason % of total
No. of | sharesof No. of | hares of
shares | the 9 shares | the
company company
Nil
Sunil Hitech 49000 01.04.20 movement
! Engineers Limited oo| 886076 14 i during the i )
year
At the end of the 49000 31.03.20
year 00 88.6076 15
Nil
o | Ratnaker 40000 72333 | 01.04.20 ) movement ) i
Manikrao Gutte 0 ' 14 during the
year
At the end of the 40000 31.03.20
year 0 7.2333 15
Nil
Sunil Ratnakar 17997 01.04.20 movement
3 | Gutte 0 3.2544 14 i during the i i
year
At the end of the 17997 32544 31.03.20
year 0 15
Nil
Vijay Ratnakar 01.04.20 movement
4 | Gute 50000 0.9041 14 i during the i i
year
At the end of the 50000 0.9041 31.03.20
year 15
Nil
Sudhamati 01.04.20 movement
S | Ratnakar Gutte 10 0.0002 14 i during the i i
year

10




At the end of the 10 0.0002 31.03.20
year 15
Nil
Swati Ratnakar 01.04.20 movement
6 | Gutte 10 0.0002 14 i during the i i
year
At the end of the 10 0.0002 31.03.20
year 15
(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of
GDRsand ADRs):
Shareholding at Cumulative
the beginning of Shareholding
the year during the year
S % of Increase/Decrea % of
No | Name No. total Date sein Reason total
of shares shareholding No.of | shares
share | of the shares | of the
S compan compan
y y
MT Nil movement
1 | Devarga 10| 0.0002 01'02'201 - during the - -
n year
At the
end of 10| 0.0002 31'02'201
the year

(v) Shareholding of Directorsand Key Managerial Personnel:

Shareholding at the Cumulative
beginning of the Shareholding
year during the year
Sl. % of Increase/Decrease % of
No. Name totd Date in shareholding Reason No. total
No. of
shares shares of of shares of
the shares the
company company
Nil
Ratnakar movement
1 Manikrao Gutte 400000 7.2333 | 01.04.2014 - during the - -
Director year
400000 7.2333 | 31.03.2015
Nil
p | Sunil RANGKA | 179970 | 32544 | 01.04.2014 i movement | :
Gutte during the
Director year
179970 3.2544 | 31.03.2015
3 | Viiay Ratnakar 50000 | 0.9041 | 01.04.2014 i Nil i i
Gutte movement
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Director during the
year
50000 0.9041 | 31.03.2015
Swati Ratnakar movl\(lelrlnent
4 | Gutte 10 0.0002 | 01.04.2014 - X -
Director during the
year
10 0.0002 | 31.03.2015
Nil
M T Devargjan movement
5 | Director 9 10| 0.0002 | 01.04.2014 - dringthe |
year
10 0.0002 | 31.03.2015

V.INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

Particulars Sece?(::ﬁdll_r?g " Unsecur ed Deposits Total
. Loans Indebtedness
deposits
Indebtedness at the beginning
of thefinancial year
i) Principal Amount 45,67,83,223 3,00,00,000 - 48,67,83,223
i) Interest due but not paid - - - -
iii) Interest accrued but not due - - -
Total (i+ii+iii) 45,67,83,223 3,00,00,000 - 48,67,83,223
Change in Indebtedness
during thefinancial year
- Addition - - - -
- Reduction 25,49,114 - - 25,49,114
Net Change 25,49,114 - - 25,49,114
Indebtedness at the end of the
financial year
i) Principal Amount 45,42,34,109 3,00,00,000 - 48,42,34,109
i) Interest due but not paid - - - -
iii) Interest accrued but not due - - - -
Total (i+ii+iii) 45,42,34,109 3,00,00,000 - 48,42,34,109
(vi) Shareholding of Directorsand Key Managerial Personnd:
A. Remuneration to Managing Director, Whole-time
Directors and/or Manager:
Sl. | Particulars of Name of M D/WTD/Manager Total
No. | Remuneration Amount
Ratnakar | Sunil R. | Vijay Swati MT
M. Gutte | Gutte R. Ratnakar | Devarajan

12




Gutte Gutte

Gross salary

(a) Salary as per
provisions
contained in
section 17(1) of
the Income-tax
Act, 1961 -

22.80

18.57

41.37

(b) Value of

perquisites u/s
17(2) Income-
tax Act, 1961 -

(c) Profitsin lieu
of salary under
section 17(3)
Income-tax Act,
1961 -

Stock Option

Sweat Equity

Commission

- as % of profit

- others

Others

Total (A)

Céiling as per
the Act

B. Remuneration to other Directors

no.

Particular s of
Remuneration

Name of Directors

Parag Ashok
Sakalikar

Total
Amount

Independent Directors

- Feefor attending
board /committee
meetings

- Commission

- Others

Total (1)

Other Non-Executive
Directors

- Feefor attending

13




board /committee
meetings

- Commission

- Others

Total (2)

Total (B)=(1+2)

Total Managerial
Remuneration

Overall Ceiling as per
the Act

C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN

MD/MANAGER/WTD
Key Manageria
Personnel
Sl. no. | Particulars of Remuneration | Company Secretary Total
(Mrs. Sarita
Kakani)
1 Gross salary
(a) Salary as per provisions
contained in section 17(1)
of the Income-tax Act, 1961 0.60 0.60
(b) Value of perquisites u/s
17(2) Income-tax Act, 1961 -
(c) Profitsin lieu of salary
under section 17(3) Income-
tax Act, 1961 -
2 Stock Option -
3 Sweat Equity -
4 Commission -
- as % of profit -
-others -
5 Others -
Total 0.60 0.60
Note:
- Salary of Company Secretary is upto 24/08/2014.
VII. PENALTIES/PUNISHMENT/ COMPOUNDING OF OFFENCES:
: . Appeal
Section of . Detailsof Penalty | AU | e if
the Brief . , [RD/
Type . o /Punishment/Compounding any
Companies | Description fees imposed NCLT/ (give
Act P COURT] | 9V
Details)
A. COMPANY
Penalty None
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Punishment

Compounding

B. DIRECTORS

Penalty

Punishment

Compounding

None

C.OTHER
OFFICERSIN
DEFAULT

Penalty

Punishment

Compounding

None
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K.K.MANKESHWAR & CO. KINGSWAY, NAGPUR - 440001

PH. - 91-712 - B620046 / 472554223
CHARTERED ACCOUNTANTS FAX No.: 81-712 - 6629948 / 6613404
TELEGRAM : METHOD
E-mail : mail@kkmindia.com

INDEPENDENT AUDITOR'S REPORT

To,
The Members of Seam Industries Limited,
-Butibori, Nagpur.

We have audited the accompanying standalone financial staterments of Seam Industries
Limited (“the Company”), which comprise the Balance Sheet as at 31ist March, 2015,
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended,
and a summary of the significant accounting policies and other explanatory infermation.

Management's Responsibility for the Standalone Financial Statements.

The Company’s Board of Directors is responsible Tor the matters stated in Section
134(5) of the Companies Act, 2013 (“"the Act”} with respect to the preparation and
presentation of these standalone financial statements that give a true and fair view of
the financial position, financial performmance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial contrels, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility.

Our responsibility is to express an opinion on these standalone financial statements
hased on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder. '

We conducted our audit in accordarce with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standards reguire that we comply with ethical
requirernents and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the
auditor's judgment, inciuding the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion whether the company has in place an adeguate internal financial
control system over financial reporting and the operating effectiveness of such control.
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& 243, * SHRIKA RESIDENCY" CANAL ROAD, DHARAMFPETH, NAGPUR - 440010

® BLOCK-E, NEW R DA BUILDING, BOMBAY MARKET, GE. ROAD, RAIPUR - 492001,

® A-425 SARITA VIHAR, NEW DELHI -110076.

® 29, KALIANDAS UDYOG BHAWAN, CENTURY BAZAR LANE, PRABHADEY!, MUMBAI - 400025,

® PRABHATARA APTS, 3rd FLOOR, WR. PARANJAPE LANE, NEAR HOTEL VAISHALI, SHIVAJINAGAR PUNE - 411004.




K.K. MANKESHWAR & CO. Comntinuation Sheet ..
CHARTERED ACCOUNTANTS

An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of the accounting estimates made by the Company’s Directors,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31st March, 2015, and its profit and its cash flows for the year ended on
that date.

Report on Other Legal and Regulatory Requirements.

As required by the Companies (Auditor's Report) Order 2015 (“the Order”) issued by
the Central Government of India in terms of section (11} of section 143 of the
Companies Act 2015, we give in the Annexure a statement on the matters specified in
the paragraphs 4 and 5 of the Order to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowiedge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statermnent dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies {Accounts) Rules, 2014,

e. On the basis of the written representations received from the directors as on
31st March, 2015 taken on record by the Board of Directors, none of the
directors is disqualified as on 31st March, 2015 from being appointed as a
director in terms of Section 164 (2) of the Act.

f. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i. The Company does not have any pending litigations which would Impact its
financial positian.




K.K. MANKESHWAR & CO. Contnuation Sheet
CHARTERED ACCOUNTANTS

ii. The Company did not have any long-term contracts Including derivative
contracts for which there were any material foreseeable losses.

ili. There were no amounts required to be transferred to the Investor Education
-and Protection Fund by the Company.

i
// g R .

,‘ I L(U,'lfL '

ABHAY UPADHYE
Partner

Membership No. 049354
For and on Behalf of

K. K. MANKESHWAR & CO.
Chartered Accountants

FRN: 106009W

Na%pur, dated the

13" May, 2015.




K.K. MANKESHWAR & CO. Continuation Sheet ...

CHARTERED ACCOUNTANTS

ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT

The annexure referred to in our Independent Auditor’s Report to the members of Seam
Industries Limited {"the Company™) an the standalone financial statements for the year
ended 31% March 2015, we report that.

iik.

Wi,

In respect of Fixed Assets:

a) The Company has maintained proper records showing full particulars,
including guantitative detalls and situation of fixed assets.

by The fixed assets were physically verified during the year by the
Management in a phased periodical manner, which in our opinion is
reasonable, having regards to the size of the Company and the nature of
its assets. Mo material discrepancies were noticed on such physical
verification.

In respect on inventories:

a) The Inventories were physically verified during the year by the
Management at reasonable intervals. In our opinion, the frequency of
verification is reasgnable.

b) The procedure of physical verification of inventories folliowed by the
management is reasonable and adequate in relation to the size of the
company and the nature of its business.

¢} The Company is maintaining proper records of inventory. There were no
discrepancies noticed on wverification between the physical stocks as
compared to the book records.

The company has not granted any lean secured or unsecured to any
companies/firms covered in the register maintained under section 189 of the
Companies Act, 2013, accordingly clause (iii}(a) and (iii)(b) are not
applicable to the company.

In our opinion, the Campany has an adequate internal control system which is
commensurate with the size of the company and nature of its business, for the
purchase of inventory and fixed assets and for the sale of goods and services.
Also, there is no major weakness in internal control system.

The Company has not accepted any deposits from public within the meaning
of sections 73 to 76 or any other relevant provision of the Companies Act
and the rules framed there under, where applicable. Therefore the sald

clause is not applicable to the company.

We have broadly reviewed the books of accounts and records maintained by
the Company relating to the products of the company pursuant to the Rules
made by the Central Government for the maintenance of cost records under
sub section (1)} of section 148 of the Companies Act, and we are of the
opinion that prima facie the prescribed accounts and records have_been
made and maintained. We have, however, not made detailed examination of
the records with a view to determine whether they are accurate or complete.




K.K. MANKESHWAR & CO. Continuation Sheet

CHARTERED ACCOUNTANTS

vii.

In respect of statutory dues:

a) The company Iis generally regular in depositing with appropriate
authorities undisputed statutory dues including provident fund, investor
education protection fund, employees state insurance, income-tax, sales
tax, wealth tax, service tax, custom duty, excise duty, cess and other
statutory dues applicable to it. There are no undisputed amounts
payables in respect of the aforesaid dues as on 31% March 2015 for a
period more than six months from the date of becoming payable,

b) There are no dues of income tax, sales tax, wealth tax, custom duty,
excise duty, service tax and cess which have not bheen deposited on
account of any dispute.

c) The provisions of investor education and protection fund in accordance
with the relevant provisions of the Companies Act, 1956 (1 of 1956) and
rutes made thereunder are not applicable to the Company.

viii. The Company has no accumulated losses as on 31* March 2015 and has not
incurred any cash losses during the financial year covered by our audit or in
the immediately preceding financial year.

ix. The Company has not defaulted in repayment of dues to any financial
institution or bank or debenture holders as at the Balance Sheet date.

¥ The Company has not given guarantees for loans taken by others from banks
or financial institution.

xi. The term loans taken and/or utilised during the year have been applied for
the purpose for which they were obtained.

¥ii. In accordance with the Generally Accepted Accounting Practices in India, and
in accordance to the information and explanation given to us, we have
neither come across any instance of fraud on or by the company, noticed or
reported during the year, nor have we been informed of such case by the
management.

fﬂ\
.". l
\hode—
i il e

ABHAY UPADHYE

Partner

Membership No. 049354

For and on Behalf of

#. K. MANKESHWAR & CO.
Chartered Accountants

FEN: 106009W

Magpur, dated the

13" May, 2015.



SEAM INDUSTRIES LIMITED
Balaice Shaat as ar 31°° March, 2015

[ Figuras in Re.)

I, [EQUITY AND LIABILITIES

1{SHAREHOLDERS' FUNDS
(2} shara cap'rﬂl
{h) Reszrves &

2 IMOMN-CURRENT LIABILITIES
{a) Lang-tarm Dorrowings

() Detarred Lax lability

o) Otbar oo Laren Dabiliezs
o Long-terrn provlslans

BJCURRENT LIARILITIES

{a) Gnurt=term borrowings
{2] Trade pavables

(o) Tther Cureent Lianilzies
(4] Short-term provisions

IL. |[ASSETS

MOMN-CURREMT ASSETS
ra) Fixed azcets
{i1  langible assels

[

[7] Nan-cirreid

Z[CURRENT ASSETS

{esl Lipweezies
(b} Trade -eoeivablas
(e} Cash ard 2ank balance

fe) Other Current Asschs
Signlficznt Accounting

The nobes refe: ed to abewve form an Irtegral part of linancis statements as pal odr report stizckes,

Az per our Report stiached

Abhay Upadhye

Pritner

Mambarship ke, 0127754
For ard en seholf of

K. K. Mankeshwar & CQ.
Chartened Accountants
FRMN: - 1GG0IaW

magour, dared the,
1Lk May, 2015

ar
-'Su"’! R Guite
Lireckor

CIN :

CO1s5022

For & on hehalf of Board of Directors

. el
o
i = iy

M T Devaralan
Citrgctor
P3EM -

LEdSuiBS

R Mota | As at 31st March, | As at 31t March,
: - T ] 2015 2014
2 3,52,00,000 3,53.00,000
SUrplus 3 33,06,84,331 28 B8 05 65T
a 1,14,54, 0673 10,
5 1,05,26, 161 1
B 3,418,549 300 i
) 2U.0E NS
2 28,27,75,.040 s L I e
L SRV PR 2415 9% _.J-liu
id 805,97 103 481,61 856
1% 2,88,16,952 | 9,890,000
TOTAL 1,40,14,48 713 1,21,02,48,412
1z
31,65,71,001 34,27,35,.1492
(ii] Irtangible ascets 14,386,782 £1. 15464
(i Casiral work-in-progress 89,189,753 G,0103.279
inveslmeants 1 16,00,320 16,00,
(c) Long-term lgars and advances 14 16,32 B2 24,18, 198
L5 ek, 10,095,256 A7 3 NG
16 51,02,19.897 :ﬂh.hﬁ,.—’E—,.’?L
1/ 504,36 528 518,50, 1148
tdy shorr-term loans and advances 18 10,44, 001,121, €,43,13,577
1% 34,55, 783 wL}I.Et.:-_ ]?
Pualicies & Motes L
TOTAL 1,40,14,48,713 | 1,21,02,48,312



S5EAM INDUSTHES LIMITED

Stakement OF Bofit & Loss for the yvear andad 31% March, 2015

Particulars

Mote
Mo,

L.paross Reenne fromm aperations
IT.|Olher incane
III.|Total Reenue (I + II)
TV.|Expenses
Coat of maerials consumerd
fIncreased Socrease i Invetoriss
Ernployiebenefits sxpenses
I inAnce st
Depreciatoin anc amotization expenses
Oiher exenses

Total expenses

V.| and tax gII-TV}

Y1, Exceptioml iterns

VII.|Profit babre oxtraordinary items and tax

VITI. Exiracrdi|msy [tems
1X. Profil bebre tax (II1- IV)

X, Tox cwpime:

t1) Currest bax f MAT

12) Detems tax

3) Tox apense Ralating to prior years

XIL[Profit (Les) for the year
KIIL | Earfivigsger vouily aimers:
[t} Basic

(23 Diilutst

Profit beébre exceptional and extracrdinacy ltems

XI.|Change imzstimate of Depraciation (Refor noto Lilwar))

21

-k

A
23
25

i2
28

(38 ]
=

{ Figures in Rs. )

For the year
ended 315t March,
2015

Far tha year
gnded 312t March,
2014

165,83, 50, 558
B7,52,631

1,66,66,43,219

1,29,84,57,119
| {1,41,08,660)
7,39,20.331
9,27,07,912
&, 67,35, Mg
3,97,84,307

1,(7,R%.8%,9
FlLES AN

1,63,60,59,661

1,838,535 80 R45
£13.,52,E0 468
S =R
B0, S0
4,02, 79,921
L2,29,28,155

1,59,95,27,603

6,71,15,41G

5,71,15,416

B,71,15,4185

1,57,42,45,210
—
6,18,14,451

6,18,14,451

261,19,179 |
(12,60,094)

6,18, 14 45

{ AR5, RS
32,863,500
24,581,218

112,17,373)

4,21,58,332

W An

4
=

1.]'\-\.

—

3,88,21,632 |
N

i

The notes referd to above form an integral part of Ffinancial statemeants as per ooy report attached.

As per our Repert attochod

l. S[a rI\,*L? I,i{{é \\
ST LA l_
= =2 Hf.x“l—m
Abhay Upadiye |g RUALT m,\;... ,J"I"J

Paititer 4\ /
Membaschiz Ma M2354 w
For and an Lehafof — i
K. K. Mankeshwar & CO. :
Chariersd AcCouWmants

FRE: - 1CETOOVS

Magpur, dated the,
13k May, 20145

For & on behalf of Board of Directors

o e
Sunil R Gutte
Director
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SEAM INDUSTRIES LIMITED
Cash Flow Statement a3g on 38" March, 2018

e ) Flgures in R&.)
= s o8 3158 wardh, | et st larche]
Nul. FParticulars 2015 ant g
1[Cash Flow from Dperating activities e
(2} Mrofit fram opecating amivities heface sxceptional taems f,71,15,416 6,18,14 45|
(200 taxes
ScdjastnneEnts
Cepredation and amorkization a g7 35 /94 4,02, 74451
Interest and Financs costs D 2702512 B46, 00,008
TnteRst TReones | (3455, 764} C30.9540)
Prodit on Sale of Fixed Asset (40,58, 060 -
(D00 W king capikdl chaides,
- INCreass 0 inventeries 3,681,555 93040] {06, 14, 050)
- Dacrease [ Increasa) In rade recelvableas [ 36 44 176 23,25,78,303
- Decreass) (increase) in shost-term loans and advances 400,71 708 I.01.95 474
- Increase A Docrease) 0 other coreent assaeks 50,05437 | 1233077
- Tnereasa in rade gevables s SR
- Incraasel {Decrease) inother current llzbilitdes 5,17 68 495 [ 12, 45 a4
increase f{Decrsase) in provisicns 244,551 [, 31,005)
- [mcrease  Repaymant) of Saort-term harrawings 43,04 A5 i T 0y A
= Pracesds o obbwer Long-teem Habiities (3,65, 11 8440 (8,358,479 31
J.- Dacrease ¢ (Increase] in Axed Deposits given as Mangin Monay {35,14,555) (1,62,80,711)
- Inceme Tax zald (5,75 241 (2B 83675
Tatal of (1) 12,21,04,300 11,71 69,148
| 2 Cash Flow from Investing Activities
[a) Increase i Flked askets, Uapltal work inprogress and ca2piial advancas (2,B1,4%,357) (13593820
(&} Proceacs fram Saie of Figed Azsats 99, 00,000
Lo} Lrdberest raciiied 2 e e
Total of {2} (1,71,43,3977 {380,031 829)
3| Cagh Flow fron Financing activilies
I a) Ircrease ( Repay mert) of long-term bomowings 11, 71,87, 166 BZ 011,934
ii'[ b Interast and othar frense costs {27007 90 (B4R, 70,903
| -
i Total af (3] {10,58,05,072) (7,64 68 A74)
4 |Met [decreasel/increase in cash and cash cquivalents {14243} {493,341 75) 28,056,345
Add: Cash and cash equivalents at the beginning of the period 61,21 996 35,315,651
& |Cash and cash eguivalents at the end of the pariod 1187821 | 61,211,996 |
MOTES
1. Tas above skatamant hag haan prapared following the Indieck Mekhod.
2. Proceeds rom long berm and obher Borrowings are shawn ret of repay mants.
1. Cash-and Cash Equivalents represent Cash and Bank Dalences ooy,
4. FQUIEs for the previous yaar iave been rearranged and regroupes aherever necessary o conform 10 Curcent year's classificabion,

A per puT report attached

g |
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Abhay Upadhye
Earhner
Membersirp Mo, U493z4
For and an cehalf of
K. K. Mankashwar & 0.
Chrurtored Accewidanls
FAH: - 1TOREwW

Hagpus, dated the,
13th May, 2015
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SEAM INDUSTRIES LIMITED
Motes farming part of the financial stalements

Mote 2 - Share Capital

2.1 |

2.3

2.4

: A ot 31st March, 2018 As At 315t March, 2034
Particulars - L
Kumber Amount Numbe+ ] Amount
!Aulhuﬁsarf 1,00,00,000 00060000 1,05,00,000 | ,
Equity Shares of Rg 10 each B |
Izsuad
Equiry Snares af fs 10 each 55,730,000 3.00,00,.007 35,30,000 5 B0 TR
Subscribed and Paid up .
Eguity Shares of B2 10 eacn fully oald G5 30 000 Send 00000 2o 300y TE3,00.000
Total 55.30,000 5 53 00,000 55 30,000 £ 53 00,000

Reconciliation of number of shardas outstanding at tho Baginaing and at the and of reporting period

|Pnrtln.|lu-s As at 31 March, 2015 Az at 31 March, 2014 1

Mumbear [ Armount Humber Amaunt |
fAt the beginning of tha pariod 5,320,000 1, 5,53,00,000 | o, 30,04 5, 53,040,000 |
ladd : Shares issued during Lhe yoar s i + : '
|At the end of reporting period T5.30,000

5.E3,00,300 |

SE 30,000

5 53,00, 000

Terms of Equity Shares

&y The Conty sharas nas, Faoe value of RS 20, - per shave,
) Waking rights of gyuity share Aolders - As per the number of shares held ranking paro passu [0 all raspecks.

o) Dovidend Rights of Shares Holders - Ag par the number of shares held ranking sarpasadg in all respects,
db Righits of Shareholders at the tinee of dissalutlan - MoA

Uatals of Sharec in pespect of eacn olass Including more than 5% 10 the company Feld by ks habding compainy ar its
ultimate helding cemgemy ncluding shares held b or by subsidiaries of associates of the hokling company ar the

ultirmate holding compamy i aggnagabas-

R S

___as at 31st March, 2015 As at 31st March, 2014 |
fHame of Sharasholder tc. of Shares % of Holding Mo, of Shares i of Hoding |

held hald
g“"“ Hitech Engineers Limited- Haiding 48,00, 000 88,51 45.00,000 EE.GL!
o o e e
Plic Bt M, g - &,00, 00 7.23 4,00,000 723
Managing Cirecior ~ : § i




SEAM INDUSTRES LIMITED
Motas forming pat of the financial statements

MNote 3 - Reserves & surplus

3.1
Particulars

A= at 31st March,

As at 31st March,

a, Capital #eserves

Cpzning Baance

(+) Receivel during the year
[{-=) Written #ac In Current Year
Closing Salance

b. Securitiss Premium Account

Dpering DaE™oe

Add : Secuties gramium <redited on Share issue
Clesing Dalance

c. GencralReserves -
|Balance asger Last Balance Shect
\Clasing Balmce

d, Surplus

Opaning belnce of Statement of Profit & Lass
(-} Carring Bmount of Asset whose life exhausted
(-t} Wet Proid{Net Loss) For tha current yesr
Clasing Galmce

2015 2014
Amount Amount
1
25,030,0C0 25,008,007
25,00,000 25,00,000
2.80,00,000 2,E0, 00,020
2.80,00,000 2,80,00,000

1,50,00,2C0

1,50,00 600

1,50,00,000

1,50,00,000

24,31,09,657
(1.81,598)
4,23 56,332

20,42,80,025

2,88,21,632

25,51,84,391

24,3109 657

" Total

33,06,64,591

_28,86,09,657

3.2 The Capitalreserve represents the Capital Subsidy from Districk Industry Centre, Nagpur. 1D was
sanctiomed @ tha ¥Year 2008-09 for Capitat Expansion Furposes.,




Mate 4 = Lang Term Borrowings

1.1

4.2

4.3

As at 31zt Mareh, | A= at 31st March,
Particulars 2015 P
R | Amount Amount
Sacurad
Term Loarns-
From Banks 7.14, 59,063 7881307
Unsecured borrowings
Loan & Advances froen related parties 3.00,00,000 3,00,50,000
Tatal 10,14,56,063 | 10,88,13,031

Details of Lomg Terms Loans from Bank availled by company are stated as under:

Leng term loans under consortium frem Oriental Bank of Commerce & Punjab National Bank OF India
are sacured by way of:-

{i}. First Pari Fassu equitahle martaage chargs over the asseks crested) to e created from the tzrm loans.

Alsa, Collateral securiby of

Cid, Land And Buildmg at Five =tar Industrial Zope, MIDEC, Butibor ndustral Anea, Moagpur.

(lil}. Freehal? Land ak Nagpur - Jabalpur Road, Village Bende, Tamsil RamEak, Districk Nagpur.

fivi. Freehold Land (situated In agricuitural ares) bearing GAT Mo, 421, Parli Vaijrath-Nogpur Roed, Villege
Tokwadi, Tahsil Parli Waijnath, Disirict Resct,

A, Al Secured Loans have Personal Guaranbeds of Following ;

E Mr. Ratnakar M. Gutte Managing Diraztar
E Mr. Sunll B Gutte Cvirectar

5 Mr. Vijay B Gutte Cirector

B. Corporate Guarantes: -

Collaterally secured by way of corporate guarantee of M/ Sunil Hi-Tech Enginesss Ld, {Holding Coy

C. Szcondcharge by way of hypathecation an all the current tsects of the barrower campany for securing heir
working capiral Facility.

Long term loan from HSBC Bank is secured by way ofi-

{i}. First Parl fassu equitable morioage charge aver the assets oreated to be created from the term laans.

A, Al secured Loans have Persanal Guarantess af Falswing |

g Mr, Ratnakar M. Guite Managng Dirzctor
g Mr. Surml R Gults Cireclor

§ Mr Milay B Guite Divector

§ Mrs, Sudhamati Gutte Redative aof Cirector
B.

Corperate Guarantees:

Collater ally secured by way of corporate guarantes of M5, Sonil Hi=Tech Enginears Lrd. {Hoding Ca.)
Term Loan Banke include Long Term Vehicle Loans availed by company are stated as undar:

From TCIEE bank far purchase of Tata Bus.

Fram Kotak Mahindra gank for purchass of Twa (27 Toyota Innova Cars.

Fram Uco Bank for purchase of Four (4] Residential Flates,




4.4 MNature of Security and terms of repayment for secured borrowings:

Hature of Securily

Terms of Repayment

Term Loans from Banks

(i) Crental Bank OF Commerce {Lo;ni By -
assats created from the term Loan.

[ty First charge on

In 20 quarterly instalments of Rs.30 Lacs
each commenced from January 2011
(Total outstanding Loan - B=.36.45 Lars
aut of whlzh R 36,46 Lacs classifec it
Other Current Labilities as current
maturiby af Long Term cest)

':'E'i'j ‘Oriantal Bank OF Commerce (Loan H1T) = (1) Fost charge on
assilx acated from the Lerm Loan,

1n 20 quartarhy instelments of RE.35 Lacs
each cammehce from April 2012 (Tatal
{Outstanding Losn - Rs 283 67 Lacs gut
tof which R 140 Lacs ciassiflad [ Othar
{Current Lisbiities as current maturity of
|Lang Terrr debl)

]

'EI[IiI} Punjzb Watlonzl Bank {Loan L) - (1) First charge on gssets
lcrealed Fram the benm Loan.

[ln 20 guarterky instalments of Rs, 12.50
'Lacs each commenced fromm Dacsmber
| 2013 (Total Cutstanding Loan -

{45, 182,35 Las ouk of whilch Rs.50 LArs
Siassified in Other Current Liabllithcs as
culrent maturity of Long Term dest)

{iv] HEEC Benk [Loan 1) - (1} First charge on asssts created
frorm the term loan.

In the form of Bullet Ropayment at the |
end of tha threes years fzam tha
pracureTent of loan. (Tot2l Sutstending
Loan - R5 2% 1.04 Lacs?

(v} Uco Bank
hwpothecation

- Corporate Housing Laan - (1) Sscured by way of

EMI of Rs.2,60,353 in 120 Irstalments
commendcad fraom Sctober 2014

{wiy TOIDT = Buos = (1) Secuned by way of hypathecation cf venicie

EMI of A5, 47,072 in 26 Lislailments
wmmeanced from July 2012

{wil) Kotak Manind-a - £ Innava Cars - (1] Secured by way af
Aypothecation of vehicles,

EMI of A5 38,4988 in 35 Instaliments
tcemmencsd from Octobsr 2013 (EACH)

Lean & Advances from related perties s the amoant payahl
Comoany).

2 o Sunil HI-Tech Engineers Limited [Heldbng




Mate 5 -Deferred Tax Assets/Liability {(Net)

In terms of Accounting Standard 22 , the computation has Eeen made to the exient therc is a
reasonalle certainty that these will be realised in future, The Doferred bzx asser
3157 Maruh, 2015 comprise of timisa difforcnces on account of:

mdad i

Particulars

and liabiliny as at

As at 318t March,
29315

(4} Daferred Tax Assel:
Expernditurg Disaliowad under the Tnoome Tex Act

Total
{h] Deferred Tax Llability:
Hgher depreriation claimed under tax laws )
Expenditure alicwed on Payrment under the Income Tax Act

13,58, 294

A5 at 31st |
March, 2014

10,850,315

13,58,294

o, 05, BU5

10,580,314

1,15,46,416

24, 08,560 124.20,1505
Total 1,18,84,455 |  1,28,66,571 ;
{c } Net Deferred Tax Liability: 1,05,26,151 1,17,86,255 |
Closing Net Deferred Tax Liability/ (Assets) 1,05,26, 161 1.1/,436,255 |
(¢} Opening Deferred taxLiability/ [ Asset) L, 17,806,255 85,33, 4R
Met Deferred Tax Charged to Statement of {12,60,094) 32,863,509
Profit & Loss p
Mate & = Other Long Term Liabilities
T ) As at 31st March, As at 3ist |
Particulars 2015 March, 2014
_ . Amount Amount
Nue to Octhars .G, 5 200 P B Y |
el ___Total ; 3,465,548, 800 7,11,66,644 |

Mote T - Long Tarm Provisions

Particulars

Provision for empleyes benefits-
Gratuity
Leave BEncashrant

Total

As at 31st 'Harcn,

A= at 317_;1‘ ==

2015 March, 2014

Auimount Amount
19,004,541 | 18,08, 364
10,04 454 | 20,42 402

29,08.895

38,51,266

AN
AEAlTE F 14
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Mote 8 - Short term borrowings

B.1 A5 at 31st March, As at 31st March,
Particuars 2015 2014
Amount Amounk
Ehort Term Borrowings
Securad
Loans from banks
Cash Credit fram banks ¥ 38,27, 75,046 a7, 0152
Tokd 3B,27,75.046 3779, 70,1892

B.2 Details of cash credit (secured] availed from bank and description of security and name of

guarantors providad for such lmans,

{A) Crigatal Bank of Commearce

(i) The lzan fram Oriental Bank affommearce is secured by way of hypothecation of Raw Materlals, Stock in
process, Finished Gonods and recehahles and ather current assets of the company both current 2nd future,

The Cash Credit limit of Orientcal Benk of Commerce is 28 Crores

(i) Security
Corpnrate GGuarantes of Sunil Hited Lo,

Fersonal Guarantees of Retnakar @tte , Sudhamatl Gutte, Sunil Gutte and Viiay Gutte

(i) The inan fram Punjab Mational Bank is szwured by way of hypothecation of Raw Materials, Stock In process,
Finished Goods and receivablas and ather current assets of the campany both current and future,

The Cash Credit imit of Punjab Ma#onal Bank is 10 Crores.

(i1} Security
Cerporate Suarantee of Sunil Hiech Lid

Fersomal Guarantess of RatnokarGutte | Sunil Gutte and Vijay Gutie
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SCAM INDUSTRIES LIMITED
Mokas forming part of the financial statemants

Mota 9 - Trade Payables

As at 315t March, | Asat 31st March,
Particuiars 2i1s 2013
ey P Amount Amoust
EDu'.: Lo Micra, Sral and Mediom Enterprises 43,599,623 24573837 t
[Doua o Cthar 25,7841 .91 LY 9012270 |
ilﬂue For Seewices | 50B,85%, 382 410,153,038 {
|
{ Tatal { 3I6.37,76 207 24,1595 245 |
(13 Principal amount due and remaining unosid to any supplier as 4190333 2hR 22311
2t the end of the accounking woar T
[ii) Interest due thereon remaning dngaid to any suopier as at the 800,390 . 51,026
ani o the acoounbing yvaar L
{iii} The amocnt of inferest paid aliong wnh the amounts of the
payment made to the suppier bevond the oppolnted day
{iv] Thz amournt of inberest dug and payable tor the year £, 0w, 550 G.50.9005
(w) The grmoent of interest accroed and remaining cooaid at the A,00.380 0 51 %36
end of tha aceoynting year
{wi) Dnlerest accruad and remaining wpaid B.40,330 q.51,976
(vi} The ampunt of further witergst due and pavable even in the J.00,480 9.0 PE

surszadayg year, until sach dale whan the nlerest dues os above
are actuaily paid

Note 10 - Other Current Liabilities

As at Jist H.’nﬂh.

Az at 315t March,

Particulars . 2015 2014
= Amount o Amount
Current rmaturities af loog e debt { L4158, 499 340,01 454
fcivance irom Cuslormer
- From Relaten Parties 451,262
= Fram {lthers 4,13,03,Bc4 ¥0,23,353
Statutory Dues FR.DE 280 24,87 133
Lizbilities for Cxmenses e e Sl e SHAPRETTAIR A6, RO
Tatal A, ﬂ'i B? 102 4.5 ﬂl 51 856
Mote 11 - Short Term Provisions
i A At As at
Particulars Jist March, 3015 | Jist March 30i4
Amount Amount
(a} Frovision for eriployes benefits-
Morns 24,01 508 ?E O RED
Leasve Encashment L1, a6 A8, | T P
Gintuity G, 17,200 ¥LETS
(B} Provision for Income Tax 50,39, 760 |
~ Total R 2,98,16,958 29,480,266
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Note 14 - Long term loans and advances

_ As al A= at i
Particulars 315t March, 2005 | 31st March, 3014
e e e . Amount Amount
othar leans & advenoes, unscoured, considered good |
Capital Azvences 1b 32 673 24 18195 |
i Tatal O 24 .18,188
Hote 15 - Inventories
) As At A% at
Particulars _ 31st March, X015 3lst March, 2014
Amount Amount
Rawr Materials 14,73,71,063 156,96,78 532
Slock i Procass L7 40,78 985 [ 16, 72.60,471
Fuvshed Goods 28957 135 26,57 901
| Stores 2nd spares 2 18886 A1 1,53;32,362
ST cerpic Total = 41,1025 256 37,45,359,35¢6

Azw Material, Stores & Speare parts, ete,, are wvalued at cost Finlshed gooZs and Stock In Process @i e valued at

rast or net realizehlzs value which ever is lower.

Mole 16 - Trade receivables

A= at A= at
Particulars 3lst March, 2015 | 31st March, 2014 |
SAmount Amaunt
Trade Receivables |
Tlutstanding for a period exceeding six monkhs fram
the date they are due for payment
!a) Secuved, consldered good *
(b} Unsecured, considersd aood, 14,28.61,570 4,75,483,781
Teh Dopblut e c0m
1,28,6L1,570 U A EE k]
Frovision for doubiiul debls
Sub-Lotal {a) 14,28,51,570 9,75,83,761
Il‘.'_'lrher Recsivables
fah secured, coneldared naad .
(b} Unsecurad, considered qood 29,62 69,530 22,21 83,303

o) Louittful

Prowisicn [or douZtful debts

Oezbils Due by Companies in which Directar is a Partner
or Director or Member

ra) Secured, consldered gaoc

[kl Unsecured, cansiderad good,

fe) Douboful

srovisar for doubole delis

22,21 B8 403

Sub-total {15) 25,42,69,530 22.91,88, 207 |

5,50,58,797 3,6%,03,207 |

. -

Sub=total {c) G.80,88 707 4,68,02,707 !

it} |

Total (a+h+c)| £1,02,15,897 36,65,75,771 |
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Maote 17 - Cash & Bank Balance

As at A= at
Particulars 31st March, 31st March, 2014
B L
| Amount Amount
Cash & Cash Equivalants '
On current accounts 5,50,545 24,55,238
Cash on hand i G, 37 277 25,06,758
1187821 | 6l;21.996
Others
Fixed Deposits (Given as Margin Maney) 4,92,48,707 4,57,34,152
=« L Al ~ Total|  5,04,36,523 5,18,56,148
Mate 18 - Short term loans and advances
As at As at
Fartstulaes S3ist March, d1st March, 2014
2015 o
[ | Amount Amount
Other Ivans & advances, unsecured,
considerad good
Emplayee advancas 5,997,838 3,14,841
Balance with statutory authorities B,Z2.42,779 5,432,327 ,246
Income Tax Receivable [AY 2014-15) 29,632 5,33,7580
Prepaid expansas 5,28 884 o, 00,080 |
Advances Lo Suppliiers 1,35,02 527 41,50,341
Short terim security deposit 54,739,461 A4 87 273
Total 10,44,81,121 6.43 13 537
Mote 19- Other Current Assets
A=z at As at
e 21st March, 31=t March, 2014
2015
et Amount Amount
Interest Accrued On Fixed Da2posits 34,55,764 30,85 477
Total ~ 34,55,764 30,85,477
,.-:\
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Mots 2 = Revenua from Operations

Parbiculars

For tha year ended

| 3ist March, 20015 |

Amount

{a) Sale of Producks
Strgtures, Boiler parls and Components

{b) Gther Operating revenue

1,65,08, 35,990

For the year ended |

~_31st March, 2014

Amount |

1,5%9.90,54,173

THet mvenue fr_u_n'] operations {a JE{b}-{ c}

i,65,83 60,568

Bt Worke Recelpts 2,B4,36,021 .27 09,515
Grossravenus from operations = 1,67,92,73,019 |  1,69,18,43,668
e Hexcise: duty 2,09,12,431 £,28,47,75¢

1,62,89,95,634 |

Mote2l - Other incomea

Particulars

For the year ended
315t March, 2015

For the year ended |

31st March, 2014

Saie o Scrap

=

Amount Amount
7,70,125 19,532,750
Intarest from Fixed Desasits 34,55,754 30,853,477
Prafiten Sale of Asssk 40,568,063 = -
| Mizcalbneous Incoms E82 S
Total 52,82 631 | 70,63,727 |
\ti-a_‘:ﬁ*
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Motes Forming part of the financial statements
Noie 22 - Cost of materials consumed

22.4 ’ For the year anded 312t For the vesr ended
Particulars March, 2015 aist March, 2014
Amount ! Amvaunt

{a} Opening stode of Inventory 1
Matzrial 13,50,10,894 30,03, 72,312
Add @ Perchases 1,32,05,34,35% 1,26,82,00,127
less : Purchase return g el e T — s i
Sub-Total{a) 1.50,55,43,353 | 1,56.85 77 439
Less : Closing stock of Imventory 20.70,58 134 18.50.10.894
(1) Cost of material cansumed __1,29,83,87,119 ~1,38,35,66,545

22.2 Dataile af varlous raw meteriale

[Por tha yaar anded 315t| For the year enced

Farticulars | March, 2015 31st March, 1014
Amount Amount
Breskup of raw material consumed : . |
Bining & Pressure Parls 38,27 B2 A0 43 ,849,35,478
Stares £ SparasConsumables & Mon Consumalblas) 1,35,57,016 1,24,38 544
Structures 90, 21.47¥ 702 95.61,93,825

1519!34@1!115 ézﬂ 355{:25552 |
22.3 Value of Imperted and Indigenous goods:-

For the year ended 3ist| For the year ended |

oy it | march, 2015 | 3ist Maren 20.% |
Ta) Baw Material
Indigenous 1,28,89,30,103 137413770
Imported & -
th) Components B Sgars Parts |
Indigencus 1,35,57,085 1,249,548 644
Toyporited -

22.4 value of Tmports Calculated on C.I.F Besis By the Company During The Financial Year In Respeact of :-

R . TFar the year ended 31st]  For tha year ended
fR T March, 2045 31gt March, 20148
fa) Raw Material i - - |
Iy Companents B SoEre Parts &

{c) Capital Goods - 1,04, 3T A11

Maote 23 - Changes in inventories in case of Stock In Process

For the fzar anded 31st] For the yaar ended |
Particulars March, 2015 Z1st March, 20104
; oL h Amaounk Amount,
sl :enin_g,:- Stock :
Finished Sooos 2,26,67,991 § 3,03,50,574
Stack In Brocess 15,7260, 471 | 215,87 420
Sub-total {a) 18,00 2B 4632 5,38 47 904
Closing Stack : ' .
Finished Goods 299 57135 226,67 591
Stock Tn Brocess . 17,40,79,986 16,72,68,47)
Sub-total {b) Z0.40,37,122 18,99 38 462
et [Increase)) Decreass in Stocks (a-b) - [1.41,08,550) (13,59,30,468)

o
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SEAM INDUSTRIES LIMITED

Matas farming gart of the financal slaiemew:nis
MNate 24 - Employ o Branfils expen sas

IFar the wear anded | For the yaar erde
Pairtheiakars Ais March, 2015 | 3ist March, 2014
- o F“ﬂ: r:'l_'-';l-lm. Armaa nt_
Salarles B Wwagal [ncludes M5 nage: 13 Rameration ] [ 727,19 626 |
Cantribezior o Frevident & Other =ands L. 25 BT EnE
Siaft and Labour Jeifare brpanses A1 85,054 18 33 406 |
Rz Pt

Toks!

7,28.20,831

24,2

Dedimed brepefit Plan:

T .P-_-s.r:m.'xf.;!w: of ohigarne s Seraemtices Raned oo actsnial waugbon usng b pesfeerad s Credit Hotbad, whizh racogni
Sopvite an giving rose 10 additonal cnit of employen Banets anodameEnt 200 mesrdoas

ipation forieove Sncagnment 8 recopnized in the Samme nanaer ey gratuity,

R

T RY MR AT

RAzcencliabion ol Opening and closing balances af Defined bamafit
Gidigatian

Rafingd Benofd Obfigatier at vear begining

oy Sareins Dhasl

Zrturp e Crd

Aam Andindimar s

Awtuogini [gaan ) Tas

B ite P

Loabllilies aeswines! o Boguisz! un

Lal ved senchi alduptiais Al year sl

Recondiiadon of Mair value assets and abiigations
Fair "l G plar giwes 2x ot year end

Fi carnl Ve oaw of oblcpeline 3w at yepr =00

Arran b racagn aed b balense shest

Ecphieni g Fec ogiintmed during U poriod (U nder e hame “Erployes
Genaft Expenses)

Carrrrt Gprvioe Lngl

Internst Cast

qzk Carwica ook

Fdpediad ratyen o plan asssls

Asuasial fga kg lans

s Cad

Liscount Hate { Par P}

Expecibd rinie &1 rafirh an plan asscts {ged arnanr)

Mot

|Sakary eschation patefperannmny

GES O

aTh it ak
2ath urit =eparttely o bl U the Aranoal obligetines, The

31703745 ETYCEY e I
Aumbaiity Leave gncavhinant Gratuity ity
'I wnroer et
Linan: bz {Uniundes ] dnfunded o (Ilatantesy
L 2 oR, 85,000 PR E] . WED 055
B, qq,TnE 1, 85 28 Lo T M 18 37 57
1,7TE13E 3068883 T ] Rk B
i1, F38) LUE,48,1 73] i, 6l (35, 48 950
v :
ZEaadlL S E2E11 oK ey
ARSI i = I o el 19,3 441
(26,21,6443 {20,372 311 [18,4F,4a1}
| H
i |
5 ad, 750 L3, 75,066 | 5,33, (at 12,587,570
175460 1, i GHE | 1,30.37212 207,851
i o
A ER LTy (18,46, L) | 14,5 &3
5.TEIDREC 13,04 2185 i
}
177 7 7ol 500 4
£.00% i n B c..-&n::»bi
| - - 1 2 300y s

{ hAcTuznial vatuadon has saen carres cutwsng the Projeges Jnit Credt Method,
iy P F0UE2% 5 Dowandd shad beom eamnpeinsaied Lazilty b ennsicepeE anoee, Howeye, e 2:me Bas been redogrised mtha fnandal stanemene
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e e L S I T e e e
Testing & Inepaction charass

Job work chargss

Faclary expensss

Service charqes

1 Increzsefi{Decrease) in Excise Duly Provisian
racking & forwerding expenses

Bdminstrative Exponses

1 Insurance Charges

i1 Fates and Taxes, excluding taxes o Incsme
Loss dug ta Foreion Exchange Fucluatuion
Office & Cther Frnensss

Travelling and Convevance

Aopairs and Manbenznue - Suildings

Hepairs and Mantenanoa - Others

Secutity EXpenses

Rz=nt

sdvertizcment Charges

Lecal and Professional Charnges (* Refor note 26,1
Business. Promobian

Late Relbvery Charges

Intarzst On MSME

EBad Debis Wrilkan Ll

Misrellansous Frpenses

selli | Distribution E

Transportation Fyxpenses

B Rl B

18,724,515 |

1,57,84,247
23,410,552

15,585,927
1,54 488

3,895,533
1,70,807

256,08933
a0 L 2
2,445,195
15,597,308
32,70, 302
34,2743
70,000
36,50,108
5,593,551
61,750
g§,00,350

1,56 68,615

dodpgddg.ibd d
2560 313
4 6€,99 089
23,19,218
71,789,371
(1€,71,441)

4,395,075
3,553,274
77882
42,554,017
47 15508
i3, 81223
22,33,588
+E,64,783
A% ¥a:hEA
SR
JE. 42,851
165,65, 600
LER I S B

2 e L P

1,05,50,573 |

]

i Total

0,97 A4,807

17,28 24,175 |

26.1 Ledal and Prefessional Chavges include =

La‘rm ant to Auditars

For the yaar ended
31st March, 2015

Forrthe year ended
31st March, 2014

For Sraiutory Audit .'?-,U[EJI‘H'J aA.00,000

Sor Tax Audit i el SO Z00

For Taxation Matters 3

For Cost Audlt A 415,000
I%dl Total 3,35.000 3.65.000




Mote 27 - Earnings Per Share

. Far the YEar | For .‘r..ha"yaar
Profit Computation for EPS ended 3ist March,| ended 31st
2015 | Maich, 2014
;_:._ MEL Profit 2fter 23 ARG DIE L enrty Sharerelzars =i TR
a |
b — i 4,42,56,332 3,B0,51,507 |
(W) Waightad Mumnlier of chares fw Sasic Sarourgs par chars
3 ) N 55,30, Wy 55,430,300
Weighlod Murmber OF sharae for 3voted Eariings par
(o fabare
o R et G T 55 30, 300 : SO 000
w4 hT|Basic earnirgs par 300 £ F FiD2
Com) A0 [ Dilubor] esrnings ner share 2 TR F0E
MNonningl vale ner =quity shars
- lll-}.k?__—._..._ o 10 ] I
.-_,_,..——|.-\-_
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K.K.MANKESHWAR & CO. KINGSWAY, NAGPUR - 440001

PH. - 91-712 - 6629946 | 47 2554223
CHARTERED ACCCUNTANTS FAX Mo_: 91-712 - 6629948 / 6613404

TELEGRAM : METHOD
E-mail : mall@kkmindia com

The Board of Directors,

Seam IndustriesLimited

K 43/2, Five Star Industrial Zone
MIDC, Butibori

Nagpur-441122

Dear Sirs,

Re: FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2015

We have cormnpleted the checking of the Financial Statements of the Company for
the year under reference. We are enclosing herewith the Draft Balance Sheet as
at 31* March 2015,Statement of Profit and Loss and Cash Flow Statements for
the year ended 31* March 2015 along with Significant Accounting Policies & Notes
to financial statements annexed thereto and forming part thereof for approval by
the Board of Directors of the Company.

RESOLUTIONS FROM THE BOARD OF DIRECTORS:

The following matters may kindly be specifically noted and approved by passing
suitable resolutions while adopting the enclosed set of Financial Statements along
with schedules forming part thereof:

(Rupees in Lakhs)

1. Addition to Fixed Assets; -

Tanglble- 266.18
2. Deletion To Fixed Assets 52.82
3. Capital Work in Progress as on 31/03/2015 9.20
4, Depreclation on Fixed Assets 487.36
5. Carrying Cost Transferred To Reserves 1.81
6. Profit On Sale Of Assets 40.56
7. Met Deferred Tax Liability Reversed during the 12.60

year
8. Provision of Gratuity as on 31/03/2015 19,04
9, Provision for Leave Encashment as on 31/03/2015 10.04
10. Provision For Income Tax as lnn 31/03/2015 256.40

OFFICES AT :

& 243 " SHRIKA RESIDEMCY" CANAL ROAD, DHARAMPETH, NAGPUR - 440010.

& BLOCK-E, NEW R DA BUILDING, BOMBAY MARKET, GE. ROAD, RAIPUR - 432001

& A-425 SARITA VIHAR, NEW DELHI -110076.

® 209, KALIANDAS LUDYOG BHAWAN, CENTURY BAZAR LANE, PRABHADEV], MUMBAI - 400025,
o PRABHATARAAPTS, 3rd FLOOR, WR. PARANJAPE LANE, NEAR HOTEL VAISHALI, SHIVAJINAGAR PUME - 411004.




K.K. MANKESHWAR & CO.

CHARTERED ACCOUNTANTS

%

CONFIRMATION FROM THE BOARD OF DIRECTORS THAT:

Accounting Policies

{iy The accounting policies, which are material or critical in
determining the financial position and result, are set out in the
financial statements.

(ii) The Accounts have been prepared on accrual basis as a going
concern under historical cost convention.

Loans and Advances

Assets other than fixed assels and non-current investments are
realizable in the ordinary course of business at the value at which they
are stated in the Financial Statements.

Liahilities
All known liabilities have been provided for.
Provisions for Claims and Losses

(i} Provision has been made in the accounts for all known losses and
material claims.

{iiy There have been no material events subsequent to the balance
sheet date, which require adjustment of, or disclosure in, the
Accounts or notes thereto.

General

(i) The directors of company as on 31®March, 2015 are not disqualified
from being appointed as directors in terms of sub-section (1) of
section 164 of the Companies Act, 2013.

(i) The prices paid for purchase of goods and materials from any of the
parties listed in the Register maintained under Section 189 of
Companies Act, 2013 are reasonable having regard to prevailing
market prices of such goods and materiais. In case of certain sales
of goods or rendering of services from above parties are at prices
which are comparable to the prices at which transactions for similar
goods or services have been made with other parties, and that
there were ng transactions with Companies under the same
management other than those listed In the Register maintained
under Section 189 of the Companies Act,2013.

{ii) No Political Contributions have been made during the period in
contravention of Sec 182 of the Companies Act 2013.

Continuation Shaet




K.K. MANKESHWAR & CO. Continuation Sheet ...

-

-

CHARTERED ACCOUNTANTS

(iv) The Balance Sheet has been drawn in accordance with mandatory
Accounting Standards issued by Institute of Chartered Accountants
of India, as notifled by the Companies (Accounts) Rules, 2014, as
applicable to the Company.

As soon as we get a certified copy of necessary confirmations and resolutions for
adoption of the Financial Statements, we shall forward the final Financial
Statements duly certified by us.

Yours faithfully

ol

'I,'- L >
L -
ABHAY UPADHYE
Partner

Membership No: 049354

For and on behalf of

K. K. MANKESHWAR & CO.,
Chartered Accountants

FRN: 106009W

MNagpur, dated the
13" May, 2015



SEAM INDUSTRIES LIMITED
NOTE: 1

I. ‘NATURE OF BUSINESS:

The company is in the business of manufacturing, fabricating, assembling,
designing and construction of boiler parts or simiiar items used in
rmanufacture of Thermal power plants / Hydro Power Plants or like.

II.SIGNIFICANT ACCOUNTING POLICIES:

A. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The Financial Statements have been prepared in accordance with the
generally accepted accounting principles in India under the historical cost
convention on accrual basis. These financial statements -have been prepared
to comply in all material aspects with the accounting standards notified
under Section 133 read with Rule 7 to Companies (Accounts) Rules, 2014
and the other relevant provisions of the Companies Act, 2013.

All assets and liabilities have been classified as current or non-current as per
company’s narmal operating cycle and other criteria set out in the Schedule
[II to Companies Act, 2013. Based on the nature of products and the time
between the acquisition of assets for procession and their realisation in cash
and cash equivalents, the company has ascertained its operating cycle as 12
months for the purpose of current - non-current classification of assets and
liabilities.

B. USE OF ESTIMATES

The preparation of financial statements with Indian GAAP requires the
management to make estimates and assumptions considered in the reported
amount of assets and liabilities (including contingent liabilities) and the
reported income and expenses during the year. The management believes
that the estimates used in preparatien of the financial statements are
prudent and reasonable. Future results could differ due to these estimates
and the differences between the actual results and the estimates are
recognized in the period in which the resuits are known/material.

C. CASH FLOW STATEMENT

The Cash flow Statement has been prepared under the “Indirect Method” in
accordance with the requirements of Accounting Standard -3 “Cash flow

Statement”,




D. FIXED ASSETS - TANGIBLE

Fixed assets are stated at cost of acquisition and subsequent improvement
thereto including Freight, Duties, Taxes and other incidental expenses
related to acquisition and installation.

Expenditure during construction period including interest on specific
borrowings for new major project Is capitalized prior to the date of
commercial operations

FIXED ASSETS - INTANGIBLE

Assets identified as Intangible assets are stated at cost including incidental
expenses thereto, and are amortized over a predetermined period.

DEPRECIATION:

Depreciation on tangible assets is provided on Written Down Value Method
over the useful lives of assets as prescribed under Schedule II of the
Companies Act, 2013. Depreciation and amortization methods, useful lives
and resldual values are reviewed periadically, at each financial year end.

INVENTORY VALUATION:

Items of inventories are measured at lower of cost or net realizable value
after providing for obsolescence, if any. Cost of inventories comprises of cost
of purchase, cost of conversion and other cost incurred in bringing them to
their respective present location and condition. Raw material and
components & Work in Progress -are determined on FIRST IN FIRST OUT
BASIS.

REVENUE RECOGNITION

Revenue from the sale of products is recognized on dispatch of goods to the
customer, which corresponds to transfer of significant risk and reward of
ownership and is net off excise duty, sales tax arnd trade discounts.

Revenue from Job Work recognized when significant risk and reward is
transferred to the customer.

Revenue from interest income is recognized on accrual basis.
INVESTMENTS

Current investments are carried at lower of cost and quoted/ Fair Value,
computed category wise. Long- Term Investments are stated at cost.

Provision for diminution in the value of Long- Term Investments is made only
if such a decline is other than temporary.
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IMPAIRMENT OF ASSETS

An asset is treated as impaired when the carrying cost of asset exceeds its
recoverable value. An impairment loss is charged to the Profit & Loss
Account -in - the- year--in - which an -asset is identified. as' impaired. The
impairment loss recognized In prior accounting pericd Is reversed if there has
been a change in the estimate of recoverable amaunt.

EMPLOYEE BENEFITS / RETIREMENT BENEFITS:

i. Short term employee benefits are charged off in the year in which the
related services are rendered.

ii.  Post employment and other long term employee benefits are charged off

in the year in which the employee has rendered services. The amount

- charged-.off -is  recognized at the present wvalue of the amount payable
determined using actuarial valuation technigues. Actuarial gain and
losses In respect of post employment and other long term benefits are
charged to Statement of Profit and Loss

L. TAXATION:

Provision for Current Tax is made after taking into consideration benefits
admissible under the provisions of the Income Tax Act, 1961.

Deferred tax resulting from the “timing difference” between book and taxable
profits is accounted for using the tax rates and laws that have been enacted

- or substantively. enacted- as- on the balance sheet date. The deferred tax

asset Is recognized and carried forward only to the extent that there is a
reasonable certainty that the assets will be realized in the future.

. PROVISIONS AND CONTINGENCIES:

The company creates a provision when there is a present obligation as a
result of past events that probably requires an outflow of resources and a
reliable estimate can be made of the amount of obligation. A disclosure for a
contingent liability is made, where there is a possible obligation or a present
obligation that probably will not require an outflow of resources or where a
reliable estimate of the obligation cannot-be made.




III. NOTES TO ACCOUNT
1. Contingent Liability
Bank Guarantee outstanding is Rs.10,62,00,000/- (Previous vyear
Rs.7,99,02,062/-).
2 Commitment:
Estimated amount of contract remaining to be executed on Capital
Accounts is Rs. Nil. {Previous year Nil.}
3 Balance of Secured Loan from HSBC is subject to confirmation.
4. Information on Related Parties as required by Accounting Standard AS-18
"Related Party Disclosure” as under: -
. Name of the Related Parties and Relationships:-
i. Holding Company - Sunil Hi-tech Engineers Limited.
ii.  Subsidiaries - None
iii..  Fellow Subsidiaries - None
lv.  Associates - None
v, Other related Party - Gangakhed Sugar and Energy Limited
- GGutte Infra Pvt. Ltd.
- Sunil Hitech India Infra Pvt. Lid.
- Sunilhitech Solar (Dhule) Pvt. Ltd,
- WRG Digital Corporation Pt Lid.
- Trimurti Towers Pvt. Ltd,
. Transactions during the year with Related Parties:-
i Transaction | Balance as Balance as |
sr. Name of the Nature of | duringthe | on 31+ on 31%
No Related Parties Transactions - year Amount | March, March,
; {Rs.) 2015 2014
' (a) | Swal Phad | Remuneration/ 22,80,000 1,50,000 Wil
(Director) Professional fees {Cr.) ‘
() | Sunil Gutte | Rent paid 534,000  [4,36,500 | 2,450 (Dr.)
(Director) (Cr.)
(c) | Devarajan Remuneration/ 18,57,495 1,23,833 5,64,038
Thankappan Professional fees S (Dr.) (Dr) |
Manamtharayil ' :

{Director)




d. Relative of Key Managerial Personnel

Mrs. Sudhamati B, Gutte — Wife of Mr. Ratnakar. M. Gutte.

4.Figures of the previous year have been re-arranged and regrouped, wherever
necessary to make them comparable to the classification of current year,

As per our report attached
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